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General Comments 
The examination paper consisted of five compulsory questions (question 1 for 30 marks, question 2 for 25 
marks, question 3 for 20 marks, question 4 for 15 marks and question 5 for 10 marks) 
 
A limited number of candidates continue to display their answers poorly.  Candidates are advised to give careful 
thought to the layout and organisation of their answers, and to clearly label questions and workings.  
 
Specific Comments 
 
Question One 
Part (a) required candidates to prepare a net worth statement.  This question was generally well answered, 
however a number of candidates computed the profit arising from the sale of shares incorrectly and assigned cost 
value to the rights instead of calculating the proceeds and the cost for the 6 year period.     
 
Candidates did not perform well in part (b), which asked for an explanation of the taxpayer’s obligations to keep 
books and records.  Candidates seemed not to be aware of the provisions of section 30 of the Assessment and 
Collection of Taxes Law.  Although the requirement specified that the answer should involve the years mentioned 
in the question, few candidates answered it correctly. Most candidates wasted time and gained no marks by 
writing about obligations of a taxpayer that were not relevant to the requirement, such as when provisional and 
self-assessment tax are due.   
 
Part (c) was well answered, and candidates demonstrated basic knowledge of the historic and future test for VAT 
registration. 
 
Part (d) concerned the taxpayer’s obligations under the Social Insurance Scheme and was well answered by most 
candidates, although some ignored that the question required a statement of the obligations of a self-employed 
individual and instead discussed the obligations of an employer.  
 
Question Two 
In part (a)(i) candidates were required to calculate the taxable profit subject to corporation tax.  The majority of 
the candidates did not recognise that they should have applied the accrual basis and so were unable to pick up 
some straightforward marks (the question included creditors’ balances and payments, which was a hint that the 
accrual basis should be applied).  Most candidates treated the profit and loss from the permanent establishment 
correctly. 
 
Part (a)(ii), requiring the calculation of taxable profit subject to capital gains tax, was well answered by almost all 
candidates who displayed good knowledge in calculating capital gains.  
 
Part (b) tested the availability of group loss relief, and was well answered, although some answers did not make 
sufficient points to be awarded the 7 marks available, for example, a number of  candidates did not write which 
companies would not form a group.   
 
Question Three 
Part (a) required candidates to calculate the company’s capital gains tax liability and was well answered.  
Candidates displayed a good understanding about calculating capital gains tax, but most did not include in their 
answers whether capital allowances should be added back or not. A few candidates answered incorrectly that the 
sale of shares in banks are subject to capital gains tax. 
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Part (b) on the subject of the administration and collection of capital gains tax was answered satisfactorily 
overall.  Part (b)(i) was well answered by most candidates.  Answers to part (b)(ii) were disappointing, as 
candidates seemed not to be aware of the provisions of the Law for the actions that the Director can take in 
cases where no declaration was submitted or where in his opinion the self assessment declaration is incorrect.  
Part (b)(iii) was well answered.  In part (b)(iv), candidates seemed not to be aware of the provisions of the Law 
concerning payment of capital gains tax - many candidates answered that there is no effect at all. 
 
Question Four 
Candidates performed well in part (a)(i) which tested knowledge of the conditions to be satisfied if bad debt relief 
is to be granted.  Part (a)(ii) required an explanation of the bad debts relief process, and was answered less well - 
most candidates could not describe the process and only mentioned one or two elements, while others described 
the circumstances on which a trader can make a voluntary correction of an error for VAT instead of the process of 
bad debts relief.     
 
In part (b), most candidates were aware of the FIFO basis for VAT relief and answered correctly. 
 
Part (c), concerning the circumstances in which a VAT invoice is not required, was answered satisfactorily but 
some candidates did not understand the requirement and wrote the categories of products under the different 
VAT rates or listed the types of supply not VAT chargeable. 
 
Question Five 
This question tested the ability of candidates to calculate corporation tax, interest and penalties.  Many 
candidates answered this part satisfactorily up to the calculation of the 10% additional tax, but did not apply the 
5% additional tax altogether or based upon the correct amount, and did not apply the interest for late payment of 
tax for the appropriate period of time e.g. calculated interest from 31 December instead of 1 August of the 
following year.  
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