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General Comments 
The examination consisted of five compulsory questions, Question 1 for 25 marks, Question 2 for 30 marks, 
Question 3 for 20 marks, Question 4 for 15 marks and question five for 10 marks. Questions 1 and 2 were 
completely computational, question 3 was 80% computational, and Question 4 and 5 were 100% narrative. 
Overall this means that the paper was approximately 70% computational and 30% narrative. 
 
Most candidates attempted all five questions.  
 
Excellent answers were presented by some candidates. The performance of candidates overall, however, was 
disappointing with a large number appearing to be unprepared for the examination. 
 
Workings were generally shown but were at times difficult to follow. Many candidates continue to display their 
answers poorly.  
 
Specific Comments 
 
Question One 
This was a 25-mark income tax question. Part (a) examined income averaging and farm stock relief. Candidates 
generally were able to deal with income averaging but very few knew how to calculate the stock relief. Many 
candidates did not even refer to stock relief in their answer. 
 
Part (b) was an income tax and income levy computation for a self employed single cohabiting parent. This part 
of the question was generally well answered. Some candidates misread the private health insurance as 
permanent health insurance. Students should realise that due to changes in legislation that unreimbursed 
medical expenses attract tax relief at the standard rate. Some grossed up the Case IV income at 23% rather than 
25% and others did not separately calculate the tax on deposit interest at 25% but instead taxed the total 
income at 20%.  Many answers calculated the income levy at 1.67% on the total income without adjusting for 
deposit interest and capital allowances. Income levy is new for 2009 and students should familiarise themselves 
with this topic. 
 
Part (c) was an income tax computation for an employed individual with rental income. Generally well answered 
however students would do well to study in depth the rules of Case V for calculating taxable income and 
deductible interest.  
Most candidates correctly calculated the BIK on the car at 30% with an additional deduction of 20%.  However, 
many reduced the BIK by €400 for the annual service of the car. 
 
Question Two 
This question, on the subject of corporation tax is frequently the best answered question on the paper, (especially 
Part (a)). This was again the case at this sitting. The most common errors were failure to deduct the finance 
lease payments and adding back the private use element of the managing director’s car.  The car lease expense 
was correctly calculated by most as was the Capital Allowances on the motor vehicles, however many did not 
correctly calculate the tax written down value of the delivery van. 
 
Many answers correctly identified the correct Case’s under which the various sources of income were taxed.  
However, very few identified that the UK dividends were taxed at 12.5%.  Few answers deducted the legal fees 
in calculating the chargeable gain/loss and most did not separately calculate the Current Use loss and the 
Development loss. 
 
However, part (b) caused problems for most candidates. Part b(i) required students to calculate the terminal loss. 
Terminal loss is given only where all other claims for loss relief have been made. In this instance the loss in the 
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period to 31 December 2008 should first have been relieved under S396A, S396B and S391. Only after these 
loss reliefs had been claimed would the company have been able to claim terminal loss. Generally candidates 
made an effort with this part of the question and this was acknowledged in the marking. 
 
Question Three 
This question was on the subject of capital gains tax. The question on incorporation of a sole trader to a company 
was generally well attempted. It should be remembered that assets such as kitchen equipment and delivery vans 
when used in a business and disposed of by the business are chargeable assets. Many students seem to think 
they are wasting assets, this is only the case where they are used by the owner in a personal capacity. However 
where these assets are disposed of, usually at a loss, there is no relief for the loss as the loss in value is relieved 
through the capital allowance system.  
Some candidates were unsure of the market value of assets transferred even though this was given the question 
as €293,000.  
The mistakes referred to above did not impact on the marks awarded to students for calculating the amount of 
the gain taxed now, the gain deferred and the base cost of the shares for future disposal as candidates own 
figures are used. 
Part (c) was adequately answered, candidates should be more familiar with the rules regarding the taxation of 
assets held abroad by Irish domiciled and resident individuals, and also of the capital gains tax rules applied to 
Irish resident but not domiciled individuals. 
 
Question Four 
This question focused on the subject of value added tax(VAT). Overall the question was poorly answered. Part (a) 
(1) was a self supply, this was not properly explained by many candidates. (2) examined new legislation where 
VAT relief is given where a car is used at least 60% for business use. This relief where 20% of the VAT paid can 
be reclaimed was known by a very small number of candidates. (3) Again many students were uncertain of the 
correct treatment. (4) Generally the correct treatment was unknown by students. Candidates seemed to prefer the 
more straightforward VAT question where there is VAT on sales and purchases, however they should be able to 
answer VAT problems that can be presented differently. 
Part (b) generally well answered. 
 
Question Five.  
Most candidates performed very well in part (a) recognising that this was a question on the badges of trade. In 
Part (b) they were able to give their opinions as to whether a trade was being carried on but few took the time to 
deal with the possible extent of the tax liability. 
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