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General Comments 
 
This examination paper consisted of five compulsory questions. The first two questions carried 25 and 30 marks 
respectively, question three carried 20 marks, question four 15 marks while question five carried ten marks. 
Almost all candidates attempted all five questions and all parts of questions. There did not seem to be a problem 
with time management. 
 
The overall performance in this paper was very good.  All questions were answered well with only some parts of 
two questions generally causing any problems. The standard of answers in questions one and two was 
particularly high, with the exception of part (b) in question 2.   
 
While candidate knowledge levels were good, performance of many candidates could improve if they would: 

• Familiarise themselves with all topics covered in the syllabus 
• Lay out their workings in a more comprehensive manner 
• Satisfy the requirements of the question 
• Candidates repeating should take time to learn the changes brought in by successive Finance Acts and to 

check for any new material introduced or deletions made to a syllabus which is updated annually.  
 
 
Specific Comments 
 
Question One 

(a) This question tested candidates’ knowledge on the treatment of employment termination payments. This 
is a very important topic given the current climate and candidates generally answered the question very 
well.  

(b) Part (i) dealt with calculating assessable income for a sole-trader on commencement of a business, it 
was well answered. Part (ii) required candidates to calculate capital allowances on commencement to 
trade and again students showed a good understanding of this area.  

(c) Here candidates were required to prepare an income tax computation. Overall it was well answered, 
however sometimes the wrong tax bands were applied. It is important that in laying out the income tax 
computation that all income be classified as to its type.  Candidates will not be awarded marks for 
merely stating salary or interest but need to be specific on Schedule and Case where relevant. 

 
Question Two 
(a) This question tested candidates’ corporation tax computational abilities, in particular, capital allowances and 
add-backs for disallowed expenses. Students scored well on identifying the addbacks and deductions, with the 
exception of the finance lease payments.  
 
The capital allowance computation was short and required candidates to calculate a balancing allowance. Most 
candidates knew that they needed to compare the sales proceeds with the tax written down value. Unfortunately 
a lot of candidates seemed to think that the tax written down value was the sum of the wear and tear allowances 
claimed to date. 
There were no capital allowances available against the rental income of the hotel, as they had all been claimed. 
Many candidates never thought about the possibility of capital allowances on the hotel, or where they did they 
failed to recognise that they had already been fully claimed. 
Very few candidates made any reference in their answer to the non-trade charge.  
(a)(ii) and (iii) of this question were well answered, with the exception of the payment date for the dividend with-
holding tax. 
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(b)(i) and (ii) were not very well answered. Many candidates just set the loss off against all income regardless of 
its type or when it arose. It is very important that students know the order in which losses can be relieved and 
the type of income against which the loss can be offset. 
 
Question Three 
(a) This question tested candidates’ capital gains tax (CGT) computational abilities with respect to principal 
private residence relief and other typical types of individual disposals. Candidates showed a good knowledge of 
the areas’ examined with the exception of the disposal of the right to buy shares. 
 
Question Four 
(a) This examined the preparation of a Value Added Tax (VAT) return for a business that sold abroad to EU and 
non EU customers, and also purchased from abroad. Generally, the VAT on sales was correctly calculated, 
however candidates were less likely to know how to deal with the VAT on purchases from the EU. There was also 
a carelessness in answering this question with candidates applying a 13.5% VAT rate and others using 21.5%. 
Part (b) was well answered and in part (c) most knew that VAT was an indirect tax. 
 
Question Five 
Part (a) was, in general, very well answered. 
In part (b), not many candidates knew what income was liable to the Income levy. 
Part (c) was attempted by almost all students, but was only answered well by some. 
 

Examiner’s report – F6 (IRL) June 2011   2


