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General Comments 
I am sorry to have to say that performance in this paper was extremely disappointing, and there was 
evidence that many candidates were unprepared for the exam. 
 
I have made it clear that the new syllabus presents less opportunity to use computational skills and 
requires more competency in handling questions requiring the application of mature analytical skills 
and the provision of coherent and well-presented discursive answers. A few candidates produced 
excellent papers making good use of such skills. Sadly they were a minority. 
 
I have felt that Malaysian candidates are much better at computations than at narrative answers, 
however this does not necessarily appear to be the case in this sitting. There were a significant number 
of computational marks available, such that a candidate who made the appropriate choice from the 
optional questions could still have earned substantial marks on the computations alone, along with 4 
potential professional marks, even if they struggled more with the written parts. 
 
Specific Comments 
Section A of the paper has two compulsory questions which may attract 50-70 marks. This time they 
had 33 marks and 35 marks respectively. Section B consisted of three optional questions, each for 16 
marks, of which two had to be answered. Questions are mostly scenario-based with Section A 
questions requiring answers by way of a letter or report involving professional marks. Computations are 
to be used to support the narrative answers. 
 
Candidates are given 15 minutes to read the question and plan their approach to the paper before 
beginning to write. In most cases they seem to have found this useful as there was less evidence that 
candidates had overlooked an important requirement. However, many candidates were “re-writing the 
question” so that they could give the answers they would prefer to give rather than the one asked for. 
This leads to problems such as wasted time and lost opportunities to gain marks. No marks are 
available for what has not been asked for. Manifestations of this show up when candidates merely 
recite their knowledge without applying it, or show all the details of a topic which has been well 
memorised even though it is off the point.  
 
Many problems come about because candidates do not read and absorb the question before 
attempting it. The requirements are important but becoming familiar with any scenario relevant to the 
question is also critical. The time spent reading a question thoroughly and gaining a proper 
understanding of it is not time wasted. This is particularly relevant for candidates who are weak in 
English as they may need to spend extra time over and above the 15 minutes allotted to make sure 
that they fully understand both the scenario and the requirement.   
 
Many of the questions were poorly answered and the reasons included: 
(i) Inadequate fundamental knowledge 
(ii) Inadequate advanced knowledge 
(iii) Poor application of knowledge 
(iv) Difficulty in expressing reasoned conclusions in narrative form. 
(v) Lack of technique in putting together a complete and comprehensive answer to a question 
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In order to tackle this paper satisfactory, candidates need to have a good knowledge of the extra topics 
which are introduced to them at the professional (P6) level as well as good grasp of the fundamental 
knowledge required for paper F6. Whilst some candidates may be deficient in one or the other, some 
are also deficient in both. Paper P6 builds on fundamental knowledge and candidates should ensure 
that the basic knowledge they acquired earlier is not lost while striving to acquire advanced knowledge 
at the professional level. All sources of information and knowledge should be used, including the 
recommended text books, the student accountant magazine and the ACCA website which often contain 
helpful articles. Technical articles written by the examiner are a valuable resource for candidates. 
Articles are still being produced but candidates should not assume that only recent articles are of 
relevance to a forthcoming exam and publication of an article does not indicate that it will be examined 
in the next exam session. All articles relevant to paper P6MYS form a bank of knowledge and 
candidates should expect topics which have been written about earlier to reappear in subsequent 
exams. 
 
I must emphasise the importance of proficiency in English. Unfortunately, many candidates are far 
from proficient. Full fluency is not expected but candidates should have enough ability to know how to 
read a question, understand it and produce a coherent answer. A candidate will definitely be at a 
disadvantage if his or her proficiency in English is below a certain level. It appears from the results of 
the current exam that this is still a problem for many candidates. Too many answers reveal that 
candidates (a) did not understand the question in the first place (b) did not apply their knowledge well 
because they did not know quite what the examiner required and/or (c) could not state or explain what 
the examiner wanted to know even if the question had been understood in the first place. Students 
should read, improve and practice their written English regularly and, if necessary, take an English 
language course before attempting their professional examinations. 
 
Professional marks require no technical knowledge and are not difficult to obtain. At every session, 
they are available for merely following the right method when using a computation to support a letter 
or report. Computations should be shown as an appendix and there should be a paragraph in the letter 
or report referring to the appendix. It is noticeable that even now many candidates have not learned to 
do this and fail to obtain the professional marks which are easily available. 
 
Question One 
This question, for 33 marks, was set in the context of a leasing company. The special advanced 
knowledge topic of companies carrying on leasing activities (study guide A2b)iii)) was an integral 
aspect of both part (a) and part (b).  
 
Candidates who had studied and absorbed the technical article The Taxation of Income from Leasing 
Transactions made available by ACCA a few months before the exam were well equipped to tackle part 
(a). Almost all candidates obtained their best marks for this question and a few produced excellent 
answers. However, the majority could have done better.  
 
What let most candidates down was not answering the question as required. Many resorted to merely 
stating their knowledge rather than applying it to the scenario. Many failed to deal with aspects such 
as how income is recognised for a lease treated as a non-lease agreement. Too many candidates 
ignored, or attempted to circumvent, the requirement to commence the computation, in part (iii), with 
the gross revenue and, in part (iv), with the profit before tax. These figures were readily available and 
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candidates who chose to “re-write” the question to suit themselves could not expect to earn full marks. 
Candidates often missed marks by making basic errors such as, in part (iii), adding the figure for 
closing lease rentals unpaid (RM73,000) in the computation but ignoring the opening figure 
(RM140,000) which should have been deducted.  
 
Part (b) was a theoretical question requiring an explanation of the rationale behind the Court of Appeal 
decision in Ketua Pengarah HDN v Daya Leasing Sdn Bhd (2005) MSTC 4,124. The decision in this 
landmark case has been well publicised and is available to every student so I was looking for analysis 
and opinion rather than repetition. Only a few candidates met this requirement. 
 
Question Two 
This was a basic tax planning question. It was set around a scenario involving a company operating in 
ICT services. It involved the special topic of exemption for increased exports, in this case export of 
services (study guide A2c)vi)).  
 
Part (a) was to be answered by way of a report. Part (a)(i) required a straightforward computation of 
tax liability. The only advanced taxation aspect of this was knowledge of how to calculate and apply 
the exemption It has been explained by way of a technical article made available by ACCA in March 
2008. Aside from that, a successful answer to this part depended mainly upon basic tax principles 
such as the right order of set off for capital allowances and loss reliefs. Most candidates revealed gaps 
in their basic and advanced knowledge. 
 
Parts (a)(ii) and (iii) introduced two potential events that would have affected the present year tax 
situation requiring first the explanation and quantification of these and then an opinion on tax 
efficiency. These parts were generally not well answered. Candidates who had made accurate 
calculations arriving at the salient figures without any detailed explanation could have earned marks 
but few candidates did so. 
 
Part (b) required some lateral thinking to address the issue of whether tuition fees could be regarded as 
the export of services. Most candidates failed to address even the basic questions underlying this 
proposition. 
 
Question Three 
This question, in two parts, required some knowledge of general tax principles. 
 
Part (a) required some examples of fixed and circulating capital and an example to illustrate the point 
that the nature of an asset depends upon the use to which the owner puts it. It was not well answered, 
with most candidates failing to understand the concept and often referring to the difference between 
capital and revenue expenditure. 
 
Part (b) contained four hypothetical scenarios with, in each case, the candidate being required to 
discuss the case and express an opinion as to whether the sum involved was income or not. A correct 
answer was less important that the ability to discuss intelligently. A few were able to do so but many 
failed to do so and merely rested on their basic knowledge. 
 
This was not a popular question. 
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Question Four 
For this question, the topic was mainly reinvestment allowance and, in particular, the application of 
the new law as explained in the technical article made available by ACCA during 2009. Related capital 
allowances issues were also covered. It was a popular question but it was not always well answered. 
Although it was clear from the requirements of each part that the answer should only apply to Tasik 
Sdn Bhd, too many candidates also covered the tax position of the other company, Sungei Sdn Bhd. 
No marks were available for this. 
 
Part (a) had to do with the disposal of the old milling machine which involved a clawback of 
reinvestment allowance and the controlled transfer principle for capital allowances. Many candidates 
failed to deal with the manner of effecting the clawback in relation the balance of unused reinvestment 
allowance. 
 
Part (b) was a computation for 12 marks. Several different errors were made including the wrong order 
of setoff. A frequent error was incorrect application of qualifying capital expenditure when hire 
purchase is involved, which should be basic tax knowledge. 
 
Question Five 
Concentrating on the special topic of Labuan Offshore Business Activity Tax, (study guide 4), this 
question proved to be a popular choice. It was obvious that many candidates had a good knowledge of 
the topic but, in spite of that, many answers were not up to the required standard.  
 
In part (a) candidates were asked to describe any 2 (out of 4) circumstances in which a Labuan 
Offshore Company would not pay tax at 3%. Many candidates seemed  unable to deal with it in the 
negative and merely recited their knowledge of the positive.  
 
Part (b) required a computation with explanations. It was well answered by some, however only a 
minority. Candidates often forgot or never knew that the basis of assessment for Labuan tax is the net 
profit per the audited accounts and they proceeded to make adjustments. One of the adjustments 
frequently made was to add back the zakat figure. Although it may be unconventional for zakat to be 
charged as an expense in arriving at the audited net profit, this does not justify the making of an 
adjustment. For whatever reason, the accounts of the company had been accepted by the auditors. 
Explanations were not well handled. They were often incomplete and/or inaccurate. 
 
Part 5(c) was not answered well. Although there were some imaginative guesses, few candidates knew 
any of the meanings of resident in the context of the definition of an offshore business activity.  
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