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General Comments 
The examination consisted of five compulsory questions (Question 1 for 30 marks, question 2 for 25 marks and 
three further questions of 15 marks each) with an approximate 3:1 split requirement for computation and 
narrative respectively. 
 
Most candidates attempted all five questions. Where not all questions were attempted, Question 4 was most 
frequently omitted. Although question 4 was the most frequently omitted it was also the best answered. The 
second best answered question was question 2. Both questions 2 and 4 were on personal income tax.  
 
Excellent answers were presented by many for all five questions and high marks were achieved by a number of 
candidates. The performance of candidates overall, however, disappointed with a large number appearing to be 
unprepared for the examination. 
 
The poor performance of many candidates was exacerbated by a clear failure to carefully read the content and 
requirements of questions. This contributed to the poor performance on narrative questions, especially question 
3. 
 
Workings were generally shown but were at times difficult to follow. Too many candidates displayed their 
answers poorly, with a lack of clear labelling to indicate which questions are being attempted. Each question 
should be started on a new page and candidates must give more thought to the layout and organisation of their 
answers.  
 
Specific Comments 
 
Question One 
This 30-mark question focused on computing the corporate income tax for a company.  
Many of candidates joined parts (a) and (b) together in giving their answers. The most surprising common 
mistakes in part (a) and (b) were: 

- the candidates failed to use cumulative figures in computing the quarterly income tax in part (a). Thus, 
for computing the tax base for the quarterly income tax the candidates should have used the values 
cumulated from the beginning of the year until the end of the quarter for which they computed. Instead, 
many of candidates used the quarterly values of revenues and expenses for computing the quarterly 
corporate income tax;  

- the failure to include the tax depreciation as a deduction and the accounting depreciation as non-
deductible expense; 

- for the fourth quarter many candidates computed the corporate income tax instead of stating that the 
amount paid should be equal with the one for quarter 3, thus wasting valuable time. 

 
Some other common errors in part (a) and (b), that were not very surprising as these were more difficult aspects, 
included: 

- The expenses generated by unfavourable exchange rate differences were treated separately and not 
cumulated with the other interest expense which led to biased results; 

- The expense with the decrease in value due to the revaluation of a tangible asset was not considered as 
a non-deductible expense.     

 
Parts (c) and (d) proved accessible to most of the candidates, but part (e) was answered correctly by very few 
candidates.  
 
Question Two 
This question, on the subject of personal income tax, was frequently the best answered question on the paper 
together with question 4 which was also a personal income tax question.  
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Part (a) was correctly answered by most of the candidates, but there was a tendency to compute the annual 
income although the requirement was clearly about the monthly income. This proves the failure in reading 
carefully the text. The most common mistake was the calculation of personal deduction. Almost all candidates 
included the minor child but almost no candidate computed correctly the monthly income of the mother.  
 
In part (b) the most frequent mistake was the miscalculation of estimated revenues. Thus some candidates failed 
to compute the estimated income using the revenues and expenses estimated at the beginning of the year. 
Instead they use the actually registered revenues and expenses, which should have been used in computing the 
final tax in part (c).  
 
Part (d) proved to be an all or nothing question. Almost every candidate that attempted part (d) gave a fully right 
answer.   
 
Part (e) was a narrative part and proved that the candidates were not very prepared with the theory aspects. Very 
few candidates answered correctly, identifying all three systems and naming them correctly.  
 
Question Three 
This question was on value added tax (VAT). This question was not well answered by most of the candidates. 
 
In Part (a): 

- on point (i): many candidates believed that sponsorship is out of the scope of VAT. The ones that 
identified the sponsorship as a self-delivery failed to compute the output VAT using the selling price. 
Instead they used the cost. Yet, they knew to collect the VAT only for the value of the sponsorship that 
exceeded 3 0/00 of the turnover.  

- on point (ii): many candidates stated that no VAT should be collected but very few gave a reasoned 
answer. 

- on point (iii): only a few candidates identified the scrap as an event that generates the adjustment of 
initially deducted VAT. The ones that did this failed to apply the adjustment on the five year period, as 
the VAT legislation states. Instead they used the depreciation period of 10 years.  

In Part (b): 
- on point (i): very few candidates identified the non-transfer of computers from Romania to Germania. 

Also, none of them identified that the non-transfer changed into a transfer. Most of them stated that it 
was a simple intra-community delivery.  

- on point (ii): some candidates knew that the expedition of computers to Romania is a non-transfer, but 
very few treated correctly the repair service. Almost no candidate made the distinction between repair 
service on computers sent back to Bulgaria and repair service on computers that remain in Romania.  

- on point (iii): surprisingly, very few candidates identified this transaction as an export.  
 
Question Four 
This question focused on the personal income tax and it was frequently the best answered question, although it 
was also the question most frequently not attempted.  
 
In part (a) there were many good answers, but very few candidates computed the income tax both for the 
fashion-design activity and for the copyright income. Most of the candidates made the computation only for the 
fashion-design activity. 
 
The ones that did compute the tax for the copyright income either applied the 16% tax rate for the tax paid 
during the year, or applied the 10% tax rate, but at the value of the gross income minus 40% lump-sum 
expenses. The same mistake was carried forward to part (c).  
 

Examiners’ report – F6 (ROM) June 2009   2



 
 
 

Examiners’ report – F6 (ROM) June 2009   3

Parts (b) and (d) were answered correctly by most of the candidates, although in part (d) few candidates 
identified both declaration requirements.   
 
Question Five 
This question focused on the corporate income tax – the special scheme for very small companies.  
 
In part (a) most candidates knew to state at least three situations that may cause a company to cease to apply 
the special scheme of corporate tax for very small companies, but very few of them identified correctly since 
when the special scheme may no longer be applied.  
 
In part (b) the most common mistakes were: 

- the candidates failed to correctly compute the tax base for the corporate tax for very small companies. 
They either forget to include the interest revenue or to exclude the revenues generated by inventories 
variation.  

- many candidates identified the third quarter as the one when the 100,000 threshold was exceeded but 
many of them stated that the corporate income tax shall be applied starting next quarter. 

- the corporate income tax for quarter 4 was computed and not set at the value of the corporate income 
tax paid in quarter 3. 

 


