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General Comments 
 
The examination consisted of five compulsory questions (Question 1 for 30 marks, question 2 for 25 marks and 
three further questions of 15 marks each) with an approximate 2:1 split requirement for computation and 
narrative respectively. 
 
Most candidates attempted all five questions. Where not all questions were attempted, Question 4 was most 
frequently omitted. Also, question 1 was the most poorly answered. The best answered question was question 5, 
followed by question 2 and question 3.  
 
Good answers were presented by many for all five questions. Yet, the performance of candidates overall was poor 
as a large number of candidates appeared to be unprepared for the examination. 
 
The poor performance of many candidates was once again exacerbated by a clear failure to carefully read the 
content and requirements of questions. This contributed to the continuing poor performance on narrative 
questions. 
 
Workings were generally shown but were at times difficult to follow. Too many candidates continue to display 
their answers poorly, with a lack of clear labelling to indicate which questions are being attempted. Each 
question should be started on a new page and candidates must give more thought to the layout and organisation 
of their answers.  
 
Specific Comments 
 
Question One 
 
Question 1 was a 30 mark question on the subject of corporate income tax.  
 
The most common mistakes were: 

- Not computing the corporate income tax using cumulative values; 
- Failure to include as element similar to revenues the revaluation reserve; 
- Computing the tax depreciation using 15 years (the life time of the equipment estimated by the 

company) and not 10 years (as it was stated as tax depreciation period in tax rates and allowances 
pages); 

- Some students did not gain marks for the bad debt loss as they failed to include it as a non-
deductible expense; 

- Confusing the tax treatment of the gift for 8 March for the employee’ income tax rule with the tax 
treatment of the 8 March gift for corporate income tax purposes. Thus, many students compared the 
value of the gift with the 150 RON limit and decided that the gift was entirely deductible instead of 
using the 2% limit of deductibility for social expenses; 

- Failing to subtract the tax loss; 
- Not allowing the tax credit for sponsorship expense. 

 
Almost every candidate knew the rules for the minimum tax, so many candidates gained marks for it.  
 
Question Two 
 
Question 2 was on personal income tax and was well answered by many candidates. 
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Part (a) proved to be the easiest as almost every candidate gave a fully correct answer. The only mistake was the 
failure to correctly valuate the company car benefit in kind. Few students knew to valuate correctly the benefit 
applying the monthly ratio of 1.7% to the gross value of the car, adjusted with the ratio of personal use. 
 
In part (b) the most common mistake was not to include the revenues and the expenses on a cash basis.  
 
Part (c) proved to be difficult to candidates as many of them confused the obligations to pay the tax and social 
contributions with the obligation to declare the tax and social contributions.  
 
Question Three 
This question was on the subject of value added tax (VAT).  
 
Part (a) proved to be difficult to many candidates. Almost every candidate knew the VAT registration threshold of 
35,000 euro, but almost no candidate knew that in order to apply it a ratio should be done taking into 
consideration the number of months that the company functioned.  
 
Part (b) was well done by many candidates. Yet, some candidates had difficulties in identifying the correct VAT 
treatment or confused output VAT and input VAT. For example some candidates stated that output VAT is for 
purchases and input VAT is for sales. The most common mistakes were: 

- At transaction 1 some candidates applied reverse charge for the importation of a good.  
- Transactions 2, 3, 4, 5 were generally well answered. Yet many of the candidates forgot to specify 

that transaction 3 had no VAT impact and why, although they did not compute any VAT for this. 
Also, some candidates failed to compute output VAT for transaction 5. 

- At transaction 6 almost every candidate computed both output and input VAT and forgot to explain 
that there is no deduction right for the input VAT.  

- Transaction 7 was well answered by many candidates; 
 
In Part (c) almost every candidate gained half the marks available. Almost all candidates identified that the VAT 
returns should be submitted quarterly by the 25th of the month following the quarter. Yet, very few candidates 
knew that performing an intra-community acquisition of goods changes the tax period.    
 
Question Four 
This question focused on VAT and corporate income tax issues. This question proved to be the most difficult as 
many students failed to answer it.  
 
There were not many good answers to Part (a) as candidates failed to identify the adjustment events. Many 
candidates identified the VAT adjustment period but very few of them identified correctly the adjustment events. 
Another frequent mistake was to consider that if reverse charge was applied when buying building B then no 
adjustment of VAT is necessary whatsoever.  
 
Part (b) was well answered by many candidates. Almost every candidate knew to tax depreciate starting the 
month following the acquisition of the asset and identified correctly the number of months of depreciation for 
each year. The most frequent mistake was when considering the revaluation reserve. Many candidates did a lot 
of calculus in finding the revaluation value although this was given in the text of the question. Also, some 
candidates confused the acquisition value with the sale value and depreciated the sale price of the asset and not 
the acquisition price.  
 
Part (c) proved to be the most difficult issue of all. Many candidates gave no answer to this part and the ones 
that did failed in identifying the correct tax treatment. Most of the candidates said that they would not tax 
depreciate the revaluation reserve, but, in the same time, they would tax it. Also, many candidates limited 
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themselves to saying that the revaluation reserve has no tax impact and did not give any other additional 
information.  
 
Question Five 
Question five was focused on more areas of the study guide. This question was the best answered. 
 
Part (a) was on corporate tax income for financial institutions. Many candidates computed correctly the final 
income tax but very few identified that the quarterly payments of tax are in fact pre-payments based on the tax 
paid in the previous year.  
 
Part (b)(i) was on the special scheme of corporate income tax for very small companies and was well answered 
by many candidates. 
 
Part (b)(ii) was on the tax on dividends and almost every candidate gave a full correct answer to this part.  
 
Part (b)(iii) was on declaration obligations for the tax on dividends and it was also well answered by many 
candidates.  
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