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General Comments 
 
Of the 50 multiple choice questions on the December 2012 paper, 29 questions were correctly answered by 
more than 50% of candidates, this is consistent with June 2012 but still represents a fall of 11% on December 
2011 paper.  
 
As mentioned in previous reports not all questions are attempted, in fact only 8 out of the 50 questions were 
answered by all candidates. This is much worse than for the June 12 paper and is extremely disappointing in a 
multiple choice paper. If a candidate does not know the correct answer a guess will give a 25% chance of a 
correct answer, and this advice has been pointed out in previous comments. 
Candidates performed exceptionally well in the questions regarding the construction of a trial balance and dealing 
with a suspense account. Given suspense accounts require candidates to apply their knowledge of double entry in 
detail this was promising.  
 
As highlighted in previous comments, candidates perform very well in the questions about the use of 
documentation, but the questions regarding the content of documents, such as the petty cash voucher, was 
disappointing.  
 
It was very pleasing to see that some improvements had been made in dealing with discounts and sales tax, with 
questions in these areas generally done well. However the questions dealing with the day books, and posting the 
entries from the day books into the ledgers yet again caused problems although these are fundamental parts of 
the syllabus. Difficulties were also encountered in other practical bookkeeping topics, such as questions that 
required ledger accounts to be balanced off.  
 
These issues also spread to dealing with control accounts and, as usual, questions on control account 
reconciliations and bank reconciliations produced the worst results. The issues with these have been highlighted 
below.  
 
SAMPLE QUESTIONS FOR DISCUSSION 
 
Question 7 was a bank reconciliation question. Just as in both the June 2012 and December 2011 papers, this 
was not well attempted. 
Colin’s bank statement showed a credit balance of $24,120. When performing his bank reconciliation, Colin 
discovered unpresented cheques of $3,690 and outstanding lodgements of $5,120. 
 
What should be the balance on Colin’s bank account in the general ledger? 
A $25,550 debit 
B $25,550 credit 
C $22,690 debit 
D $22,690 credit 
 
Correct answer is A 
When the question asks for “what should be the balance of the cash account in the general ledger” it wants the 
correct amount after the reconciliation has been done. This was found by taking the balance of $24,120 which 
was positive (credit) with the bank, adding the outstanding lodgements of $870 and deducting the unpresented 
cheques $1,230 
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$24,120 + $5,120 - $3,690 = $25,550 
Candidates yet again struggled with whether the balance was a debit or credit balance, with 31% of candidates 
getting the answer numerically correct but going for a credit rather than a debit balance. When it says a credit 
balance at the bank, this means that the bank owes cash to its customers, so from the business’ point of view a 
credit balance at the bank means it has a positive cash balance, which would appear as a debit in the ledger of 
the business.  
 
The unpresented cheques are cheques written by the business and recorded in the cash book but not yet showing 
on the bank statement, so they need to be deducted from the bank statement balance.  
Outstanding lodgements are receipts paid into the bank that have not yet cleared so are not yet showing on the 
bank statement and need to be added on.   
Many candidates incorrectly deducted outstanding lodgements and added on unpresented cheques. 
 
Question 9 dealt with the payables ledger control account 
Maureen owed her suppliers $16,420 at the start of April. During April she bought goods costing $39,610, she 
returned goods costing $2,110 and made payments of $24,620. 
 
What is the total of the credit side of Maureen’s payables ledger control account for the month of April? 
 
A $56,030 
B $43,150 
C $29,300 
D $26,730 
Correct answer is A 
Payables are a liability and therefore will have a credit balance of $16,420 brought forward. With the 
transactions: the purchase of goods would have a double entry of DR Purchases $39,610 and CR Payables 
ledger control account $39,610, the purchase return would have a double entry of DR Payables ledger control 
account $2,110 and CR Purchases $2,110,  and the payment would be DR Payables ledger control account 
$24,620 and CR Cash $24,620. 
 
So the credits were just the brought forward balance and the purchases. $16,420 + $39,610 = $56,030.The 
majority of candidates chose answer C which was the balance carried forward on the account, not the total of the 
credit side. Candidates need to ensure they are reading the requirement very carefully and not just assuming they 
know what is being asked. 
 
Question 20 is a control account reconciliation question 
Pauline’s list of payables ledger balances totalled $13,120. Pauline later discovered that: 
– a debit balance of $100 had been included in the payables ledger list as a credit balance 
– the total of the purchase day book was understated by $1,200. 
The payables ledger balances and the control account reconciled after adjusting for these errors. 
 
What is the correct total for the list of balances on Pauline’s payables ledger? 
A $12,920 
B $13,020 
C $14,320 
D $14,120 
The correct answer is A 
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$13,120 - $200 = $12,920 
The question wants the total on the list of balances of the payables ledger, this is the total of all of the individual 
suppliers’ accounts. 
The suppliers are liabilities and therefore the total will be a credit balance.  
 
If there is debit balance it means for some reason the supplier owes money to the entity, for example if an entity 
has overpaid a supplier, or has paid a supplier and then subsequently returned the goods. These debit balances 
should be deducted from the total but here they have been added on – we therefore need to deduct the debit 
balances by double the amount. 
 
The total of the purchase day book is posted to the payables ledger control account only and therefore doesn’t 
affect the list of balances 
 
FA1 covers both knowledge of the syllabus and the application of that knowledge. The knowledge questions were 
done significantly better than the application questions. As on previous papers the questions that required 
candidates to perform calculations were not done as well as those that were pure narrative although this 
differential has narrowed. Candidates still seem to be spending more time reading and digesting the material 
rather than practicing questions. A well prepared candidate will make sure they have practiced all types of 
question.  
 
 
 


