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The examination consisted of ten objective test questions in Section A, worth 20 marks overall In Section B

there were nine questions and 80 marks overall. These were allocated as 15 marks to both questions 1 and 2;

10 marks to both questions 3 and 4 and 6 marks to each of the remaining questions. All questions were

compulsory.

All questions were answered by the overwhelming majority of candidates, and time pressure did not appear to be

an issue generally. A number of candidates achieved a very good overall mark for the exam. However, a

significant number of candidates did not perform well, indicating that they did not have the required breadth or

range of required knowledge across core topics of the syllabus. An inability to score a good mark for specific

questions on the exam is an indicator of weak knowledge, poor exam technique, or a combination of both. Of

note, common traits of poor performance by candidates in Section B included:

 Provision of extremely brief, uninformed answers, often limited to only one or several words.

 An apparent failure in exercising due care when reading question requirements, resulting in the provision
of irrelevant and unfocused answer points.

 Inability to provide pertinent examples of specific objectives, tests, procedures, assertions and other
facets relevant to the work of an auditor, in line with question requirements’.

 Out of context and inaccurate use of technical auditing terms.

 Poorly focused answers containing a range of vague points targeted at the subject matter of the question,
but not in line with the specific requirements of the question.

 Weak layout and structure of answers.

Section A

Overall performance was disappointing in this Section. As it contributes 20% of the total mark for the paper, in

order to increase the chance of overall success in the exam, it is important for candidates to achieve a good score

in this Section. To be sure of this they need to a have, at least, broad knowledge of the core topics in the

syllabus and to test this by practising questions under time pressure, time and time again, until correct

knowledge is embedded. This is a tried and tested method for improving one‘s proficiency at answering the type

of multi – choice questions included in this paper.
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The following question was answered incorrectly by a majority of candidates. This was a relatively straight

forward question testing candidates’ understanding of tests of control. The question was as follows:

Which of the following procedures are NOT tests of control?

(i) Inspecting documentation for authorisation to ensure that a new customer’s credit limit has been
set by a responsible official, independent of the credit control function.

(ii) Observing employees engaged in the yearend inventory count to ensure that none have
involvement with the receipt and issue of inventory items.

(iii) Enquiring of client staff to ascertain whether internal control deficiencies, identified in the
previous audit have been rectified.

(iv) Inspecting invoices to substantiate travel and entertaining expenditure incurred during the
accounting period.

A (I) and (ii)

B (i), (ii) and (iv)

C (ii) and (iii)

D (iii) and (iv)

Option D is correct. The tests described at (i) and (ii) are tests of controls. The enquiry described at (iii)

represents neither a test of control nor a substantive procedure, while the test at (iv) is a substantive procedure.

Candidates sitting this exam at future sessions should note that audit testing procedures are an integral part of

the syllabus, and questions testing knowledge of both tests of control, and substantive procedures are likely to

feature regularly in future exams.

Section B

The performance of many of the candidates who performed poorly in Section A was similarly disappointing in

Section B, with the submission of a concerning number of wholly incorrect answers, answers containing a range

of irrelevant points or answers which were inappropriately brief.

The pattern of Section B questions in this exam has become established over recent sessions with a question for

15 marks, normally including marks on internal control objectives –relating to a specific functional area of the

financial statements. The remaining marks normally focus on issues related to the audit of the same functional

area. In this exam, a significant number of candidates found this 15 mark question, on ‘Inventory’, to be

particularly challenging. Only a relatively small proportion correctly identified the objectives of the internal control

which should be in place over the subject company’s inventory system, with a large number confusing internal

control policies and procedures with internal control objectives. A key requirement of being able to assess the

control risk arising in an accounting system, is being able to clearly distinguish between the system’s objectives

and the policies and procedures (control activities), needed to achieve those objectives. Candidates for this exam

need to be fully appreciative of this essential point. While it was encouraging to note that candidates were able to

answer the part of the question relating to an auditor’s duties at an inventory count, it was of concern that the

majority were unable to provide three control procedures which should be integral to the subject company’s

perpetual inventory system.
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A question for 10 marks required candidates to identify inspection, external confirmation, recalculation and

reperformance as being generally accepted audit testing procedures (4 marks), and to provide a practical

example of each as used by an auditor (6 marks). This was considered to be a very straight forward question

and should not have caused problems for reasonably well prepared candidates. While some candidates scored

very highly in both parts of the question, a surprising number of candidates were unable to identify the four

testing procedures and therefore lost the opportunity to gain the marks for providing practical examples.

Candidates should be aware that ‘Audit Evidence’ is a core part of the syllabus for this exam and therefore

questions on the topic – including on the nature of audit evidence, the procedures employed to collect it, and

the sufficiency and appropriateness of it - are always likely to feature in the exam. Given this situation,

candidates sitting in future should ensure that they cover the topic thoroughly in their learning and revision

program.

Conclusion

The exam questions are broad ranging, reflecting the breadth of topics covered in the syllabus. While the paper is

always challenging, it should not prove to be a particularly difficult hurdle to overcome for candidates who are

well prepared. The key to success is a structured learning and revision programme over a sufficiently lengthy

period, to allow for newly acquired knowledge to be absorbed. It is important that during the learning and

revision periods, all syllabus topics are covered and that questions are used not only as a means of exam

practice, but also as a means of confirming that newly acquired knowledge is properly understood .


