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Welcome Speech

Robin Jarvis
ACCA's Special Advisor and a member of the Consumer Group of

the European Banking Authority



Panel 1
The current state of play of private equity finance in

Europe

•Views from DG ECFIN, Roger Havenith, DG ECFIN
•The Italian experience on Private Equity: the Italian Investment
Fund , Prof. Anna Gervasoni, and Dr Gabriele Cappellini,
Fondo Italiano SGR SPA
•The European experience: the European Investment fund, John
Holloway, EIF
•Investor perspective on the due diligence process, James
Burnham, EVCA
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Why do we support venture capital?
• Significant positive externalities:

Creates innovation and growth
Enhances productivity
Creates jobs much faster than traditional sectors
Has a potential to kick-start industrial giants

(Microsoft, Apple, Skype, Google and Facebook all
financed by VC Funds in their early years)

• BUT
• Fewer than 1% SMEs VC-fundable



Job creation: even in difficult times

Source: Policy lessons from the VICO project, 2011



EU venture capital market today
 Fragmentation along national borders

Only very few truly pan-European funds, risk of double taxation,
administrative and cultural barriers.

 Small fund sizes
 Suboptimal investment size and risk diversification (EU average

VC Fund of EUR 60m vs. US average of EUR 130m, the size of EU
VC Funds focusing on seed and start-up is even smaller).

 Low returns compared to other private equity investment stages
 Average returns negative for many years since 1998 vintage

funds.
One study has even put timber as a more interesting asset class!

 Fundraising difficulties - Lifeline from government agencies
 2007: 10% of European VC funding from government agencies.
 2011 (first half): 57% from government agencies.
 Shrinking asset class, from EUR 17bn in 2006 down to EUR 3bn

now, off the radar screen of many investors.



Low volumes of fundraising and investment
 Shrinking asset

class

 Down to only 1/6
of volumes in
2006

 Lifeline from
public agencies

 Off the radar of
many private
investors

 EU trying to
address this, also
with the Fund-of-
Funds initiative



EU Support for Venture Capital: How?EU Support for Venture Capital: How?
 Creation of VC-friendly climate

 Support for deal flow through innovation policy, education policy: to
create innovative ideas

 Support for growth potential of SMEs and successful exits through
Entrepreneurship and SME policy (Small Business Act, "Think Small
First" principle)

 Provision of financing
 EU investments in VC Funds

 Catalytic effect (attracts other investors)

 Structuring input (best practices)

 Addressing specific market gaps (seed and early stage, eco-innovation)

 Improvements in regulatory framework
 2011: Commission proposal for the new regime for venture capital

("VC Passport"). Administrative simplification – a single registration for
fundraising all across the EU



Provision of financing today
 High Growth and Innovative SME Facility under CIP and ETF Start-

Up under predecessor programmes

 1998-2006: EUR 309m of EU resources generated EUR 1.9bn of total investment
into 433 highly innovative SMEs

 2007-2013: so far, EUR 344m of EU resources invested in more than 30 VC
Funds generated EUR 1.9bn of total investment volume available, amounts
growing fast. 202 SMEs covered so far. Investment period ongoing, until approx.
2018/2019

 For example supported Skype or the commercialisation of "graphene", for which
the 2010 Nobel prize for Physics was awarded to professors Geim and Novoselov

 Jeremie (Structural Funds)

 Other mandates managed by the EIF (RCM, EIF own resources,
regional and national mandates)

 National programmes



Proposals for financing 2014-2020

A single venture capital financing facility under
EU programmes for enterpreneurship (COSME)
and innovation (Horizon 2020)
Higher volumes of financing available
Direct investments in VC funds
Funds of Funds
Improved coodrination with Structural Funds



FONDO ITALIANO D’INVESTIMENTO

Gabriele Cappellini, CEO

Brussels, 26th April 2012
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Create on initiative of Ministry of Treasury and Finance,
Fondo Italiano di Investimento (the “Fund”) is the largest Italian development

capital fund, set up to boost the financial solidity and managerial growth
of small and medium-sized Italian companies

The Fund is a close-ended investment fund for qualified investors that targets the
following investments:

direct equity investments, mainly in minority stakes in Italian companies, including co-
investments with other mid-market funds;

investments operating as “fund-of-funds”, investing in third party funds that share the
investment policies and objectives of the Fund.

Fondo Italiano di Investimento
The project



Fondo Italiano di Investimento
Investors and Management Company

The Fund has raised 1.2 billion Euro, provided by the following institutional investors:

Cassa Depositi e Prestiti

Intesa Sanpaolo

Banca Monte dei Paschi di Siena

UniCredit

Istituto Centrale delle Banche Popolari

Credito Valtellinese

Banca Popolare di Milano

Banca Popolare dell'Emilia-Romagna

UBI Banca

Banca di Cividale

The Fund is managed by a Management Company, equally owned by the following entities: Ministero
dell’Economia e delle Finanze (Ministry of Treasury and Finance); Confindustria (Italian Industrial
Association); Associazione Bancaria Italiana (Italian Banking Association); Cassa Depositi e Prestiti
(Italian Savings and Loans Agency); Banca Monte dei Paschi di Siena; Intesa Sanpaolo; Istituto
Centrale delle Banche Popolari; UniCredit.

15

1 billion Euro

100 million Euro

100 million Euro
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Fondo Italiano di Investimento
Direct Investments

The Fund targets Italian companies in their developmental stage, with growth ambitions, searching for
internationalization, and with turnover between 10 and 250 million Euro.
Attention is also given to transactions that involve replacement and management buy-in/buy-outs
characterized by generational changes or governance issues that may affect the operations of the
company.

In particular, the Fund targets companies that:

present interesting developmental prospects (nationally and internationally);
aim at consolidation projects;
have serious and reliable entrepreneurial qualities.

The Fund does not invest in:

start-ups, with the exception of companies developing diversification initiatives led by companies or
entrepreneurial groups that are already active in the industry;
turnarounds, companies undergoing bankruptcy proceedings or implementing recovery plans.
However, it will be possible to consider investments in companies which have already completed the
turnaround process;
real estate companies or companies operating in the financial services sector, excluding investment
funds and holding companies.



Fondo Italiano di Investimento
Key Facts

The Fund became active on November 9, 2010. As of April 20, 2012 a total of 1,050
investment opportunities have been analyzed and the following results have been
achieved:

(A) Direct investments

Approximately 145 companies are currently under analysis;
9 due diligence in review;
19 investment agreements and 3 more have been approved by the Board;

(B) Indirect investments

Explored about 80 investment opportunities in funds;
Finalized 9 commitments in third-party funds and 3 more have been approved by the

Board;

(A+B) Direct and Indirect investments

Total of 470,0 mln Euro approved by the Board of Directors, representing
approximately 43% of available capital.

17
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Portfolio companies include a total of about 7,200 employees and represent a total
turnover of approximately 1,300 million Euro.
The average percentage of exports over turnover of these companies amounted to 43%,
a figure that would rise to 55% if companies whose activities are typically oriented to the
domestic market were included (i.e. services and local transportation).
In terms of the industrial sector, 8 (36%) companies operate in machine tools and
equipment, 4 (18%) in services (aimed at consumers and the industry as a whole), 4 (18%)
in consumer goods; 2 (9%) in shipping and shipbuilding, 2 (9%) in biomedical and pharma;
1 (5%) in industrial components and 1 (5%) in ICT.
Regarding geographical distribution, 10 companies (45%) are within the North East
(including Lombardy), 8 (36%) in the Center, 3 (14%) in the North West and 1 (5%) in the
South.
The average size of each investment is approximately 11.2 million Euro.

Comparing with the Italian private equity industry, the investment activity realized by the
Fund during 2011 represents 20% of the whole market, 45% of expansion capital
investments and 59% of expansion capital investments in companies with turnover
between 10 and 250 million Euro (based on Private Equity Monitor – PEM® figures).

Fondo Italiano di Investimento
Direct Investments
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As of April 20, 2012 there have been 12 investments in other funds approved by the
Board, for a total amount of 245.5 million Euro.
The average size of these investments was approximately 20.5 million Euro.
Funds for which a commitment has already been made (9) have, at present, 8 portfolio
companies with a total turnover of 684 million Euro and 8,390 employees.
Among the 12 investment funds, 7 (56%) have a geographical focus that comprises the
entire national territory, while the remaining 5 have territorial vocations. One of these is
located in the South and intends to invest only in SMEs in the South and in the Centre of
the country. A second, born on the initiative of Chambers of Commerce, focuses on SMEs
based in Lombardy, another is focused on companies based in North West regions, while
the two other funds are concentrated on the North East.
Starting from early 2012 the Fund will invest, as Fund of Funds, also in other funds
specialized in early stage activity.

Fondo Italiano di Investimento
Indirect Investments
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The structure, led by the Chief Executive Officer, is organized by an Administrative
Area, an Investment Team and a Team focused on Special Projects and Monitoring.

The Administrative Area is composed by 11 people and led by a Chief Operating
Officer who supervise on Human Resources, General Accounting, Corporate Affairs,
Investor Relations, Research, Legal Affairs and Privacy.

The Investment Team is composed by 22 people and consists of three teams dedicated
to Direct Investments, focused different geographical areas (North West, North East and
Center South) and one team for Fund of Funds activity (Indirect Investments). Each
team is led by a Senior Partner and composed of a number of people ranging from 4
(indirect investments) to 7 (direct investments).

At the beginning of 2012 has been created a team dedicated to Special Projects,
Coordination of Due Diligence and Monitoring portfolio activity, led by a Senior Partner
and composed by 5 people.

Fondo Italiano di Investimento
The Organization
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In November 2010 an agreement with Confindustria (Italian Entrepreneurial Association),
has been signed in order to promote risk capital and Fund activity and to create
informational desks (45) managed by local industrial association;
During 2011, the Fund signed an agreement with ISMEA (public entity that provides
financial services for the agricultural and food market) in order to co-operate for the
identification, evaluation, and co-investments in companies operating in the agricultural
and food market;
Based on the collaboration with the Italian Stock Exchange, the Fund has recently signed
an agreement for the promotion and development of Servizio Elite: a new platform created
by the Italian Stock Exchange, with the aim of promoting transparency, training and
visibility within Italian SMEs of excellence;
At the end of October 2011, a collaboration and co-investment agreements have been
signed with the European Investment Fund (FEI), in order to support the fund raising of
Italian private equity Funds dedicated to SMEs. The agreement foreseen an initial
allocation of 100 million Euro for each institution, renewable by tranches.

Fondo Italiano di Investimento
Agreements and Partnerships
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CEO

Gabriele Cappellini

COO

Paola Borracchini

Investment Team
North East

Francesco Sogaro

General
Accounting

Rosanna Volpe

Compliance
Gianluca Leggieri

Risk
Management

a.i.Gianluca Leggieri

INVESTMENT ACTIVITY OPERATIONS AND ADMINISTRATION

Human Resources

a.i. Paola Borracchini
(Giulia Gnuli)

Legal Affairs
and Privacy

Gennaro Imbimbo

Investment Team
North West

Lorenzo Baraldi

Investment Team
Centre South

(Rome)
Gianpaolo Di Dio

Investment Team
Fund of Funds

Luigi Tommasini

Board of Directors
and

Executive Committee

Supervisory
law 231

Anti-money
laundering

Gianluca Leggieri

Investment
Committee

Corporate Affairs

a.i. Paola Borracchini

Information
Technology

Team
Special Projects
and Monitoring

Renato Salsa

Conflict of
Interests

Committee

Compensations
and Career
Committee

Internal Audit

Board of Auditors

Investor Relations,
Research

and Operations
Roberto Del Giudice

Fondo Italiano di Investimento
The Organization



Fondo Italiano di Investimento
Direct Investments
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Company Location Activity
Turnover
(mln€) Employees

Investment
(mln €)

Arioli Gerenzano (VA) Producing and marketing machinery for textile finishing 12.3 34 6.0

Comecer Castel Bolognese (RA) Nuclear medicine 31.8 180 7.5

BAT Noventa di Piave (VE) Production and distribution of sun blinds 44.0 280 6.7

Geico-Lender Montesilvano (PE) Facility Management for residential and industrial real estate 38.6 180 3.0

Cartour Messina Commercial car ferry transport 44.8 110 17.5

Eco Eridania Arenzano (GE) Waste management and disposal 24.0 100 10.0

Sanlorenzo Ameglia (SP) Yacht production 196.0 203 15.0

TrueStar Group Milan Security and baggage wrapping 32.0 535 10.2

Amut Novara Production plants for extrusion and thermoforming of plastic materials 47.0 165 10.0

DBA Group Villorba (TV) Engineering, Project Management, IC&T 18.1 199 4.0

IMT Casalecchio di Reno (BO) Manufacture and sale of grinding machines 84.5 399 10.0

Elco Carsoli (AQ) Design and production of printed circuit boards for electronic systems 24.0 330 5.0

Futura Modena Investigation and security services 23.0 257 10.5

Zeis Montegranaro (FM) Production and distribution of branded footwear 142.0 633 20.0

Brazzoli (via Arioli) Senago (MI) Production of machines for dyeing 32.5 81 2.5

TBS Trieste Integrated services of medical equipment maintenance 199.7 2.060 22.6

Rigoni Asiago (VI) Production and distribution of organic food 62.7 97 14.0

Sira Pianoro (BO) Production of aluminum heating terminals 46.0 405 12.0

Farmol Comun Nuovo (BG) Production and aerosol filling 45,7 150 11,3

Other investments approved by the Board (n. 4) 192.3 918 37.8

TOTAL 1,295.3 7,166 224.3



Fondo Italiano di Investimento
Indirect Investments
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SGR/Advisor Fund Geographical
Focus

Commitment
FII (mln €)

Portfolio Venue Sector Turnover
(mln €)

Employees

Futurimpresa SGR
Finanza e Sviluppo
Impresa

Lombardy 20.0

OFI Bergamo Cosmetics 13.4 55

Revolution Energy Maker Bergamo Renewable energy 25.5 13

Berkel Milan Professional slicers 9.2 29

Markab Group Milan Waste management 8.7 20

Gradiente SGR Gradiente I North East 20.0 n.a. n.a. n.a. n.a. n.a.

Progressio SGR
Progressio
Investimenti II

Italy 25.0
JAL Group Paruzzaro (NO) Safety footwear 121.1 4,729

Oro Cash Milan Buying gold 218.4 387

Wise SGR Wisequity III Italy 35.0
Eidos Media Milan Software house 27.0 100

Alpitour Cuneo Tour operator 260.9 3,057

Vertis SGR
Vertis Capital
Parallel

Centre South 15.0 n.a. n.a. n.a. n.a. n.a.

Alto Partner SGR Alto Capital III Italy 25.0 n.a. n.a. n.a. n.a. n.a.

Arca Impresa Gestioni SGR
Arca Impresa Tre
Parallel Italy 20.0 n.a. n.a. n.a. n.a. n.a.

Finint & Partners NEIP III North East 20.0 n.a. n.a. n.a. n.a. n.a.

Mast Capital Partners Winch Italia Italy 25.0 n.a. n.a. n.a. n.a. n.a.

Other approved investments (n.3) 40.5 n.a. n.a. n.a. n.a. n.a.

TOTAL 245.5 684.2 8,390
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Fondo Italiano di Investimento
Direct Investments – Portfolio*

Company: Arioli SpA
Location: Gerenzano (Varese)
Sector: Producer of machinery for textile finishing
Turnover: Euro 8.2 mln (2009)
Investment date: December 2010
Status: Current
Website: www.arioli.biz

The transaction involves an investment by the Fund, both in equity and convertible bonds, totaling a
maximum of 6.0 million Euro, for a minority stake.

Arioli SpA is a small Italian company that employs 34 people and has a total turnover of around 13.0
million Euro.

Arioli is a technologically excellent firm that, through continuous research and innovation, has been able to
overcome this crisis stage and is today faced with the need to initiate a growth process, difficult to deal with
autonomously.

The Fund's investment objective is to support this growth, accompanying the company in the acquisition of
other companies operating in the same field, the first of which has already been completed with the
acquisition of MHM Siebdruckmaschinen GmbH, an Austrian company, world leader in carousel presses (used
mainly for T-shirt printing) and the third largest European producer of rotary machines for printing fabrics on
flat surfaces.

* Figures refer to the date of investment of Fondo Italiano
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Company: Comecer SpA
Location: Castel Bolognese (Ravenna)
Sector: Production of machines for nuclear medicine
Turnover: Euro 31.8 mln (2010)
Investment date: March 2011
Status: Current
Website: www.comecer.com

The transaction involves an investment by the Fund, in equity, amounting to 7.5 million Euro, for a
minority stake.

Comecer SpA, which today employs about 180 employees and has a turnover of approximately 32
million Euro, was founded as a technology provider for the Italian Nuclear Agency, establishing itself as a
company that manages radiopharmaceuticals and screens cells for the Nuclear Medicine industry.

The Company is an international market leader in the management, processing, blending, disposal and
marketing of radiopharmaceuticals. Its core competencies are derived from a mix of knowledge in production
technology, lead-based equipment characterized by effective radiation shielding, and advanced management
capabilities in the processing stages of radiopharmaceuticals.

Comecer products are marketed in over 100 countries worldwide through a network of direct sales and
partnerships with some of the major nuclear medicine equipment manufacturers. The investment of the Fund
aims at supporting the company’s growth path, both organically and externally, which will enable the
Company to integrate its offerings with equally excellent products of adjacent market niches, consolidating its
leadership position in a very important phase of radiopharmaceutical processing.

Fondo Italiano di Investimento
Direct Investments – Portfolio*

* Figures refer to the date of investment of Fondo Italiano
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Company: BAT SpA
Location: Noventa di Piave (Venice)
Sector: Sun blinds and related components production
Turnover: Euro 44.0 mln (2010)
Investment date: March 2011
Status: Current
Website: www.batgroup.com

The transaction involves an investment by the Fund, in equity, amounting to 6.7 million Euro, for a
minority stake within the company’s operating holding group.

The BAT group, which today employs about 280 employees and has a turnover of around 44 million
Euro (of which 65% in export sales), operates in the production and distribution of assembled sun blinds,
accessories and components through business units that sell two product brands: BAT, for the components
and KE, for the finished product.

Over the years, in order to consolidate and increase its market share, BAT has undertaken a strategy of
growth through both the creation of new product lines and the establishment of foreign branches, and
through the acquisition of companies in the Netherlands, in USA, Spain and France.

The investment of the Fund aims at supporting the group BAT in a further course of growth, both internally -
through the development of brands currently in the portfolio, for new products and innovative technologies -
and externally - through the continuous acquisition of companies- in order to consolidate its presence in the
market and acquire, in the medium-term, further market shares especially in Europe and USA.

Fondo Italiano di Investimento
Direct Investments – Portfolio*

* Figures refer to the date of investment of Fondo Italiano
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Company: Geico-Lender SpA
Location: Montesilvano (Pescara)
Sector: Facility management
Turnover: Euro 38.6 mln (2010)
Investment date: April 2011
Status: Current
Website: www.geicoservizi.it

The transaction involves an investment by the Fund for 3 million Euro, which adds to the 6 million invested
by Atlante Private Equity (Italian mid-market private equity fund), for acquiring a minority stake.

Geico, which today has over 100 employees and a turnover of about 17 million Euro, operates in the
facility management sector and provides installation, operation, maintenance, and specialized integrated
management of complex technological systems in residential and industrial real estate. In order to
consolidate and increase its market share, the company has acquired, thanks to the entry in its capital of the
fund, full control of Lender, a Padua-based company that employs about 80 employees and has sales of
approximately 21 million Euro.

The operation's objective is to strengthen the existing activities of both Geico and Lender in their target
areas, expanding operations in peripheral territorial areas as well as allowing access to larger tenders and
contracts, due to a greater size and strength of potential customers. This merger allows a single company to
operate in the maintenance of technological systems sector that, thanks to their comprehensive territorial
coverage, becomes the best partner potential for groups with real estate assets spread over the Italian
peninsula.

Fondo Italiano di Investimento
Direct Investments – Portfolio*

* Figures refer to the date of investment of Fondo Italiano
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Company: Cartour Srl
Location: Messina
Sector: Commercial Cabotage, Sicily - Region
Turnover: 44.8 Euro mln (2010)
Investment date: May 2011
Status: Current
Website: www.carontetourist.it

The transaction involves an investment by the Fund, for an increase in capital equal to 17.5 million Euro,
for a minority stake.

Cartour Srl, founded in 2001 by a joint initiative of Charon SpA and Tourist Ferry Boat SpA, performs
commercial cabotage services between Messina and Salerno, with the aim to bypass the Salerno-Reggio
Calabria highway. The use of this service allows transporters to travel a significant portion of the route
without having to direct their own means of transportation, once landed, to be able to depart toward North
Italian markets and other European markets, in restful conditions without risking to violate regulations of the
Italian highway code on the maximum driving time.

The company, which at the end of 2010 reported a turnover of 45 million Euro, has recently launched a
new line connecting the mainland of Western Sicily and the investment of the Fund is aimed at supporting
the expansion project of the company, accompanying the company in the acquisitions of ships useful for the
enhancement of their cabotage services. The investment has also been of great importance in terms of road
traffic reduction, environmental protection, incentives in the application of the highway codes in terms of
road transportation, infrastructure and trade development of the South, as well as allowing to obtain an
important benefit to the industrial fabric of southern Italy.

Fondo Italiano di Investimento
Direct Investments – Portfolio*

* Figures refer to the date of investment of Fondo Italiano
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Company: Eco Eridania SpA
Location: Arenzano (Genova)
Sector: Disposal of hazardous waste
Turnover: 24.0 Euro mln (2010)
Investment date: July 2011
Status: Current
Website: www.ecoeridania.it

The transaction involves an increase in capital by the Fund for 10 million Euro, for a minority stake.

Eco Eridania, which now employs about 150 employees, with a turnover of 24 million Euro, was
founded in 1988 as the initiative of the siblings Andrea and Rossella Giustini. Over the years, the group in
order to consolidate and increase its market share, has embarked on a growth strategy for both internal and
external lines, through the acquisition of companies operating in the same sector. Today, Eco Eridania
presents itself as a highly integrated company, leading North-West Italy in the collection, transport, storage
and disposal of medical waste (mainly of hospital) and industrial, hazardous and non hazardous waste,
through the use of their incineration facilities.

The main customers of the group are represented by public bodies of central and northern Italy as local
health facilitators and hospitals, as well as private clients, for example; clinics, nursing homes, dentists and
medical laboratories.

The investment of the Fund aims to support the group Eco Eridania in a further growth path that provides,
among other things, the construction of a disposal facility and gasification plant, the creation of an energy
recovery plant, and the continuation of industrial consolidation.

Fondo Italiano di Investimento
Direct Investments – Portfolio*

* Figures refer to the date of investment of Fondo Italiano
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Company: Sanlorenzo SpA
Location: Ameglia (La Spezia)
Sector: Yacht production
Turnover: 200.3 Euro mln (2010)
Investment date: August 2011
Status: Current
Website: www.sanlorenzoyacht.it

The transaction involves an investment by the Fund equal to 15 million Euro, for a minority stake,
increasing capital to a total of 30 million Euro.

San Lorenzo, which has been operating for over 50 years in the production of yachts and mega-yachts,
fiberglass and metal now employs about 200 employees (over 800, including indirect employees) and has a
turnover of approximately 200 million Euro (of which 74% produced abroad).

The company has consistently focused on the “Made in Italy” production, with unique features and the
implementation of "tailor made“ products, while continuing to invest in their construction sites present on the
national territory, increasing investment in research and development for the most advanced innovative
technology solutions and for the training of personnel, the latter considered very important to the success of
the company and company assets.

The intervention of the Fund aims to support the company on a path of growth, both internally - through the
expansion and streamlining of current manufacturing facilities – and externally - through the acquisition of
construction sites/brands already identified as aggregators of other smaller size acquisition targets - in order
to consolidate its presence in the market and expand, in the medium-term, new market share.

Fondo Italiano di Investimento
Direct Investments – Portfolio*

* Figures refer to the date of investment of Fondo Italiano



32

Company: TrueStar Group SpA
Location: Milano
Sector: Security and baggage wrapping
Turnover: 32.0 Euro mln (2010)
Investment date: August 2011
Status: Current
Website: www.truestargroup.com

The transaction involves an investment by the Fund equal to 10.2 million Euro, for a minority stake.

With over 160 machines installed, about 4.5 million customers served throughout 13 countries spread over 4
continents, TrueStar is a world leader in the activity of wrapping luggage in airports and on relative
assistance for passengers in case of loss of baggage. At the end of 2010 the company recorded a turnover
of 32 million Euro, with an expected closing of the financial year 2011 exceeding that of 42 mn.

TrueStar currently operates in 32 airports with over 140 stores located in Italy, Spain, Poland, Turkey,
Uruguay, Brazil, Argentina, Chile, Paraguay, Colombia and Peru, which also include other important
concessions among which the recently awarded Singapore and Miami.

The intervention of the Fund aims to support the company on a path of growth, both internally and
externally, which will allow TrueStar to integrate its offerings with ancillary products, consolidating the
position of world leadership in a increasingly sensitive atmosphere such as baggage security.

Fondo Italiano di Investimento
Direct Investments – Portfolio*

* Figures refer to the date of investment of Fondo Italiano
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Company: Amut SpA
Location: Novara
Sector: Production systems for plastic processing
Turnover: 47.4 Euro mln (2010)
Investment date: Septembre 2011
Status: Current
Website: www.amut.it

The transaction involves an investment by the Fund in equity equal to 10 million Euro, for a minority
stake.

Amut, founded in 1958 by the Milani brothers, today employs around 165 employees, with a turnover
around 47 million Euro (of which 84% realized abroad) and aims at expanding its business by seizing the
opportunities of the market.

The activity of Amut focuses on three aspects in the processing of thermoplastic materials. The company is
active in the extrusion of profiles, tubes, foils and sheets that finds applications in several industrial sectors,
as well as in the production of thermoforming plants in-line and off-line for the production of packaging
products, trays, cups and disposable products such as plates and glasses. Moreover, since the '80s, the
company successfully produces equipment for the recycling of industrial or post consumer plastics.

The investment of the Fund aims at supporting Amut in a further course of growth in all three of its business
areas, preparing to face market competition focusing on quality and on the synergies deriving from increased
scale.

Fondo Italiano di Investimento
Direct Investments – Portfolio*

* Figures refer to the date of investment of Fondo Italiano
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Company: DBA Group Srl
Location: Villorba (TV)
Sector: Engineering, Project Management, IC&T
Turnover: 18.1 Euro mln (2011)
Investment date: November 2011
Status: Current
Website: www.dbagroup.it

The transaction involves an investment by the Fund in equity equal to 4 million Euro, for a minority
stake.

The DBA Group, which today directly and indirectly employs around 200 employees, with a turnover of
approximately 18 million Euro, was founded as a pure engineering company with specific expertise in the
construction of infrastructure for telecommunication networks and infrastructures related to Oil and non Oil.
Subsequently, through its subsidiary DBA Lab, the group has developed an activity for the creation and
implementation of web based software platforms.

The combination of acquired skills in understanding, management and implementation of processes related to
engineering, lifecycle and exercise of operational works and infrastructure, has, in fact, allowed the DBA
Group to expand its business in the Intelligence Transportation Systems (ITS) and the electronic
management of processes related to the movement of people and freight and logistics.

In this context, the investment of the Fund aims at supporting the company on a path of growth and
internationalization, both internally and externally, which will enable the group to develop its offer in the
areas of mobility and telematic processes to support logistics, improving at the same time, competitiveness
and efficiency in our infrastructures.

Fondo Italiano di Investimento
Direct Investments – Portfolio*

* Figures refer to the date of investment of Fondo Italiano
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Company: IMT SpA
Location: Casalecchio di Reno (BO)
Sector: Production of grinding machines
Turnover: 84.5 Euro mln (2011)
Investment date: December 2011
Status: Current
Website: www.imtitalianmachinetools.com

The transaction involves a joint effort with the the majority shareholder Paritel and the Fund for a total of 21
mn Euro, of which 10 million Euro is allocated by the Fund in return for the acquisition of a minority
stake.

The investment is fully alligned with the Fund investment strategy, as it brings together under one subject
several of the most important Italian companies, leaders in the machine tools sector, providing them with a
single decision making center and the possibility to further aggregate the industry. The goal of IMT is to
preserve historic Italian brands and the know-how acquired over the years, reinforcing the range of products
to the market with an integrated offer and commercial structure.

IMT, which now employs over 400 employees with revenues expected for 2011 to be around 85 million
Euro, of which more than 80% represented by exports, aims, firstly, at implementing the post merger
activities under way, and, secondly, to become a platform for further consolidation on which converging other
entities.

The joint effort of the Fund and Paritel is aimed at supporting the company in the path of integration that is
still in progress, to seize the growth opportunities that might arise partly as a result of the crisis suffered by
the industry and the current recovery process.

Fondo Italiano di Investimento
Direct Investments – Portfolio*

* Figures refer to the date of investment of Fondo Italiano
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Company: Elco SpA
Location: Carsoli (L’Aquila)
Sector: Printed circuit boards for electronic systems
Turnover: 24.0 Euro mln (2011)
Investment date: December 2011
Status: Current
Website: www.elcopcb.com

The transaction involves an investment in equity by the Fund for about 5 million Euro, for a minority
stake.

Elco, founded in 1970, now employs about 330 employees, with an expected turnover for 2011 amounting
to about 24 million Euro. Over the past ten years the company has increased its activities both through
organic development or through acquisitions, becoming the second operator in Italy and one of the top
fifteen in Europe in the sector, in terms of turnover.

The industry for printed circuit boards has gone through a major process of consolidation at an European
level in recent years. In this context, Elco has consolidated its presence in production and sales in Italy and
France, where they make the most technologically advanced and higher value-added products, optimizing the
level of service and ensuring high delivery speed, and have started a process of internationalizing production,
producing only high–volume standard products in China.

The investment of the Fund aims at supporting the group in its growth through technological developments
of European plants, and acquiring competitors in Italy and abroad.

Fondo Italiano di Investimento
Direct Investments – Portfolio*

* Figures refer to the date of investment of Fondo Italiano
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Company: Futura Holding SpA (Gruppo La Patria)
Location: Modena
Sector: Investigation and security services
Turnover: 23.0 Euro mln (2011)
Investment date: December 2011
Status: Current
Website: www.sistemi-integrati.com/vigilanza/lapatria.php

The transaction involves an investment by the Fund equal to 10.5 million Euro for a minority stake.

The aim of the intervention is to support the fragmented security services sector in the acceleration of its
consolidation process driven by the recent regulatory changes in the industry.

In this context, the Fund, along with PM & Partners (mid-marker equity fund), has decided to become active,
entering in the capital of “La Patria” Group. The company operates mainly in the so-called "surveillance zone"
and is the leader of the Emilia Romagna region. This acquisition represents a first step in the process of the
consolidation of the industry with a number of targets already under negotiation.

La Patria Group, which employs about 260 employees generating a turnover of ca 23 million Euro, was
founded in 1950 at the initiative of the Colli family. Over the years, the group in order to consolidate and
increase its market share, has embarked on a growth strategy internally and externally through the
acquisition of companies operating in the same sector.

Fondo Italiano di Investimento
Direct Investments – Portfolio*
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Company: Zeis Excelsa SpA
Location: Montegranaro (Fermo)
Sector: Production and Marketing of shoeware
Turnover: 142.0 Euro mln (2011)
Investment date: Dicember 2011
Status: Current
Website: www.zeisexcelsa.it

The transaction involves an investment by the Fund for 20 million Euro, partly through an increase in
capital for a minority stake and partly through convertible bonds.

Zeis, founded in 1948 by the Pizzuti family, is one of the leading shoe manufacturers of medium and high
range quality with an excellent track record of growth and profitability, with proprietary brands - including
Bikkembergs, Docksteps, Cult and Virtus Gyms – and with licensed brands - including Merrell, Samsonite
Footwear, Harley Davidson, Sebago and other minor brands.

Over the years, Zeis has increased from about 90 mn Euro turnover in 2006 to over 140 million Euro
expected in 2011 and currently employs about 630 employees in its factories located in Italy, Slovakia and
Romania. In addition, some specific productions are made in partnerships with local producers in the Far
East, the Dominican Republic and India.

The investment of the Fund will support an ambitious organic growth plan, also through the development of
the retail channel and the broadening of the Bikkembergs collection for women and kids.

Fondo Italiano di Investimento
Direct Investments – Portfolio*
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Company: Arioli SpA - 2 (Brazzoli SpA)
Location: Senago (Milano)
Sector: Production of machines for dyeing rope
Turnover: 32.5 Euro mln (2011)
Investment date: December 2011
Status: Current
Website: www.brazzoli.it

The transaction involves a total investment of 2.9 mn Euro, of which 2.6 million Euro allocated by the Fund,
both via equity and convertible bonds.

The Fund entered for the first time in the capital of Arioli in December of 2010. This was the first capital
injection which allowed Arioli to growth from the original 12.5 mn Euro revenue in 2010 to the current
expected 20 million in 2011. After only 12 months, the Fund, following its mission to promote the aggregation
and consolidation of the industry, supports the further leap in size of the company that, through the
acquisition of Brazzoli, will exceed the threshold of 50 million Euro turnover and 130 employees.

Brazzoli, founded in the early '50s to serve the numerous dyers in the areas of Milan, Varese and Como,
operates in the textile machinery sector by developing, manufacturing and marketing, nationally and
internationally, machinery for the dyeing of fabrics. In recent years, the company has made significant efforts
to develop new products with innovative technological content and competitive pricing, thanks to its
investments in production automation.

With these new acquisitions it will be possible to achieve significant strategic, geographical, and cost
synergies.

Fondo Italiano di Investimento
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Company: TBS Group SpA
Location: Trieste
Sector: Integrated services for medical equipments
Turnover: 199.7 Euro mln (2011)
Investment date: December 2011
Status: Current
Website: www.italtbs.com

The transaction involves an investment by the Fund for an approximate amount of 20 million Euro, partially
through an increase in capital acquiring a minority stake, and partially through the underwriting of
convertible bonds.

TBS Group, based in the Science Park of Trieste was founded in 1987 as a research project spun-off from
CNR (National Research Center), aiming to verify the efficiency of multivendor services of clinical engineering
in the outsourcing of health structures, both public and private. The operational activity of the company
began in 1991 and its turnover grew from approximately 2.5 million Euro (1997) to almost 200 million
Euro in 2010.

Today the Group is present in 13 Countries – Saudi Arabia, Belgium, China, France, Germany, India, United
Kingdom, Holland, Portugal, Serbia and Spain – and employs more than 2.000 employees, utilizes 26
special competence centers and has more than 300 laboratories on site linked to more than 1000 hospitals.

Today TBS shareholders base is represented by managers and other important institutional partners. The
participation of the Fund aims at sustaining growth projects and internationalizing the Group.

Fondo Italiano di Investimento
Direct Investments – Portfolio*
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Company: Rigoni di Asiago Srl
Location: Asiago (Vicenza)
Sector: Organic food production
Turnover: 62.7 Euro mln (2011)
Investment date: December 2011
Status: Current
Website: www.rigonidiasiago.com

The transaction involves an investment by the Fund of 14 million Euro, partially through an increase in
capital for the acquisition of a minority stake, and partially through the underwriting of convertible
bonds.

Rigoni di Asiago Group, which employs more than 100 employees, has an expected turnover of 63
million Euro in 2011. It began its activity in the 20’s, initially focusing on the production and sale of honey.
Afterwards the company added to the traditional activity the production and sale of jam and other organic
products, becoming the Italian market leader in terms of sales.

Today the company, thanks to its recognized brand both nationally and internationally, offers a diversified
range of organic products, from honey to jams (Fiordifrutta), to blended fruit (Fruttosa), to hazelnut cream
(Nocciolata) and sweeteners (Dolcedì).

The investment of the Fund aims at supporting the Group in the expansion of its production capacity, in the
consolidation of its leadership position in domestic and international markets, and by expanding its product
range.

Fondo Italiano di Investimento
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Company: Sira Group SpA
Location: Pianoro (Bologna)
Sector: Heaters production and aluminum castings
Turnover: 46.0 Euro mln (2011)
Investment date: December 2011
Status: Current
Website: www.siragroup.it

The transaction involves an investment, in the equity of the company , by the Fund for 12 million Euro,
acquiring a minority stake.

The Sira Group, founded by the Gruppioni family, in 1959, experienced rapid growth thanks to the
development of the aluminum heater patent, gradually substituting the production of cast iron radiators.
Today, the company is active in aluminum castings, employing over 400 employees with a turnover of 46
million Euro (65% generated through exports).

The developmental plan pursued by the management team has the objective of expanding the companies
activity, seizing the business opportunities in the two sectors in which the group operates. In this extent, Sira
has recently finalized negotiations to acquire a division of Feral SpA, active in the heaters production, and has
began negotiations to acquire a company that is active in third party aluminum castings.

The investment of the Fund is aimed to support the company in its growth path, both internal – with
investments aimed at strengthening the production capacity of the current facilities – and external – through
the acquisitions of companies that operate both in the heater and in the aluminum castings markets – in
order to further differentiate their offerings and customer base, consolidating their presence in the target
markets.

Fondo Italiano di Investimento
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Company: Farmol SpA
Location: Comun Nuovo (Bergamo)
Sector: Production and aerosol filling
Turnover: 46,0 Euro mln (2011)
Investment date: April 2012
Status: Current
Website: www.farmol.it

The transaction involves an investment by the Fund of 11,25 million Euro, partially through an increase in
capital for the acquisition of a minority stake, and partially through the underwriting of convertible
bonds.

Farmol, founded in 1946 as a contract manufacturer specializing in the production of aerosol and liquid
products for cosmetic, personal care and detergents, is controlled by the Innocenti family through Old Mill
Holdings. As of date, Farmol has a turnover of around 46 million Euro and employs approximately 110
employees in Italy and 40 employees abroad.

The company, which already produces for leading multinational companies including Unilever, Henkel and
Procter & Gamble, through the intervention of the Fund, aims to transform itself from a successful PMI to a
global company, becoming a point of reference for their customers internationally. In response for an
international platform, in late 2011, an extraordinary investment plan was developed to create a new facility
in Hungary.

Fondo Italiano di Investimento
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Management Company: Gradiente SGR
Fund: Gradiente I
Fund Size: Target 100 Euro mln
FII investment: 20 Euro mln

Gradiente I is a close-ended fund managed by Gradiente SGR, a company recently formed on the initiative of
the Fondazione Cassa di Risparmio di Padova e Rovigo, and Sinloc SpA as well as its management team, with
the aim of providing access to the capital of the foundations to companies within their territorial competence
and, as a consequence, to support the growth of these companies through consolidations strategies in Italy
and abroad.

Management Company: Futurimpresa SGR
Fund: Finanza e Sviluppo Impresa
Fund Size: Target 70 Euro mln
FII investment: 20 Euro mln

Finanza e Sviluppo Impresa is a close-ended fund managed by Futurimpresa SGR. The management
company, founded on the initiative of the Camere di Commercio of Milan, Brescia, Bergamo e Como, has a
specific investment vocation to the Lombardy region to sustain the developmental plans of local SMI through
risk capital investments.

Fondo Italiano di Investimento
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Management Company: Progressio SGR
Fund: Progressio Investimenti II
Fund Size: Target 200 Euro mln
Fll investment: 25 Euro mln

Progressio Investimenti II is the second close-ended fund promoted by Progressio SGR, an independent
management company founded in 2004 on the initiative of the Mittel Group, Fondazione Cassa di Risparmio
di Trento e Rovereto, Istituto Atesimo di Sviluppo SpA. The majority capital of Progressio SGR is controlled by
its management team. The investments are characterized by an industrial and hands-on approach aimed at
promoting companies growth as well as supporting generational changes, creating opportunities for the
portfolio companies management team to become entrepreneurs.

Management Company: Wise SGR
Fund: Wisequity III
Fund Size: 181.5 Euro mln
FII investment: 35 Euro mln

Wisequity III is the third close-ended fund promoted by Wise SGR an independent management company
active for more than 10 years in the Italian mid-market private equity. Wise SGR’s investment strategy is
characterized by an active and hands-on approach in the management of its portfolio companies with
particular focus on solving generational changes issues and on supporting the portfolio companies growth
plans through the development of geographical and product expansion strategies.

Fondo Italiano di Investimento
Indirect investments – Portfolio*

* Figures refer to the date of investment of Fondo Italiano



46

Management Company: Vertis SGR
Fund: Vertis Capital Parallel
Fund Size: Target 29 Euro mln
FII investment: 15 Euro mln

Vertis SGR is one of the main independent management companies based in the southern part of Italy
(Naples). It was founded in 2001 by its management team. Thanks to its geographical location, Vertis is
particularly close to the local realities of entrepreneurs whose activities are located in southern Italy and it
has the objective to provide capital in order to support the growth of SMEs with good prospects based in the
center and southern part of Italy. This investment will allow the Fund to further support private equity
initiatives with regional/local focus.

Management Company: Alto Partners SGR
Fund: Alto Capital III
Fund Size: Target 150 Euro mln
FII investment: 25 Euro mln

Alto Capital III is the latest close-ended fund launched by Alto Partners SGR, an independent private equity
management company founded in 2004. The management team of Alto Partners has been active for over 10
years in the Italian private equity market focusing on mid market companies. The team has a particular focus
on supporting company growth initiatives both internally and externally as well as supporting generational
changes and family business re-organizations.

Fondo Italiano di Investimento
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Management Company: Arca Impresa Gestioni SGR
Fund: Arca Impresa Tre Parallel
Fund Size: 90 Euro mln
FII investment: 20 Euro mln

Arca Impresa Gestioni SGR, with the launch in 1996 of the first Arca Impresa close-ended fund, was one of
the very first asset management company to launch a private equity fund in Italy. Since then, the asset
management company has deployed more than 400 million Euro in over 50 medium sized Italian businesses
alongside managers and entrepreneurs, with the view of creating value in the mid-term thanks to organic
growth acquisitions and improving the managerial processes of its portfolio companies.

Management Company: Finint & Partners
Fund: NEIP III
Fund Size: Target 120 Euro mln
FII investment: 20 Euro mln

NEIP III is an investment vehicle, whose exclusive advisor is Finint & Partners Srl . This investment initiative
is promoted by the Gruppo Finanziaria Internazionale. Founded in 1980 in Conegliano (Treviso), Finint is
active in various businesses; it is characterized by an integrated structure able to support growth ambitions of
SMEs, with particular focus on the North East regions of Italy (Emilia Romagna, Veneto, Trentino Alto Adige
and Friuli Venezia Giulia) and near by areas.

Fondo Italiano di Investimento
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Management Company: Mast Capital Partners
Fund: Winch Italia
Fund’s dimension: 60 Euro mln
FII investment: 25 Euro mln

Winch Italia is a newly created investment vehicle, whose foundations are based on a co-investment
agreement between the Fund and Edmond de Rothschild Investment Partners (EdRIP), a leading French
private equity company, focused on development capital investments.
The vehicle, aiming at enabling Italian SMEs to grow internationally also thanks to the exchange of know-how
and networks between the Italian and French teams, is managed by Mast Capital Partners, an independent
Italian advisor whose investment team has a consolidated and long standing experience in the Italian private
equity market. Mast Capital Partners is already the exclusive advisors to EdRIP in Italy.

Fondo Italiano di Investimento
Indirect investments – Portfolio*
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Venture Capital
Remains the No. 1 Challenge
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•In 2011, Venture Capital Investment (–10%) and Divestment (–9%) continued to

decline

•Increase in VC Fundraising (+32%) was mainly driven by public sponsors

•Main problems remain:

•Under-developed VC ecosystem

•European VC performance remains low

•Many private sector investors have left the market
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Growing role of Public Investors in EU VC

2007 2011

Share of different investor groups in Venture Capital Fundraising.
Source: Data from EVCA/PEREP_Analytics (for 2011, only Q1-Q3 is provided)
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Ingredients for success
for public financial support

In general

 Transformation of grants into revolving financial
instruments, invested by market-oriented professionals.

 Public budgets to stimulate growth have to catalyse
private investments (PPP).

EIF

 Intensive collaboration between the EIB Group and the
European Commission on product and instrument design
for Europe 2020 (smart, sustainable & inclusive growth)

 Targeted EU financial instruments addressing market
gaps

 Partnerships with IFIs/national players

 Extend reach and try new products!



Venture capital: smart finance for SMEs
Brussels, 26th April 2012
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Introducing EVCA

• Established in 1983 at the instigation of the European
Commission

• We have 1, 200 members, including 800+ venture and
enterprise capital firms across 50+ countries.

• We promote the long-term interests of the venture
and enterprise capital industry in Europe. Our goal is
to create a more favourable environment for equity
investment and entrepreneurship .
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Where does venture capital sit in the pool of innovative
companies and technologies?
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Should success be redefined?

“Failure is simply the opportunity to begin
again, this time more intelligently.”

Henry Ford



| 58| Creating lasting value

Venture capital is rocket fuel for companies

Go up Go bust



| 59| Creating lasting value

How do venture capital firms source investments?

• Many invest in companies (CEOs) they have already known for a
long-time, particularly in later stage investments

• Many invest via well established networks or advisors/sponsors or
advice from trusted third party influencers

• Venture firms have different strategies by stage, sector,
involvement in companies

• All invest for the long-term and building relationships and networks
are crucial

• Company selection is a core venture skill and one that investors in
venture funds (pension funds, insurance firms etc) seek in the
managers in which they invest
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Well respected “deal flow” events exist in abundance …..
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The venture dating game - the internet changes everything and
nothing
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Get married in haste………………..

Repent in leisure
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Average and Mean Investment Size All European Venture Funds
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But some technology businesses are scaling users at a faster and
faster rate

•(b)

•(a)

•(b)

•(b)

•(b)

•(b)

•(b)

•(b)

•(a)

•(c)

•(a)

a) registered users b) unique visitors c) monthly active users
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Beyond deal flow: – an example of an early stage venture fund’s due
dilligence (investment process)

Fund managers work out
investment case modelling
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Some final thoughts……

• EU funding programmes should take into consideration the VC
investment process at an early stage

• Companies receiving EU funding should be evangelised and plugged
into existing deal flow networks as early as possible

• One to many events are valued by both entrepreneurs and
investors BUT this is part of a courtship process

• The celebrated, positive externalities of venture capital are
already clear and generally well understood – increasing the supply
of quality venture capital funds should be a goal in itself
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Panel 2
The practical multi-disciplinary approach

•Case studies from the ANT Advisory Network Team on the role of
intermediaries:

o the legal practitioner's Avv. Giorgio Giorgi Lawyer and Director of
ANT

o the accountant's perspective, Dr Stefano Lunardi,Studio
Lunardi&Dupont, member of ANT

•SME perspective on effective business support, Gerhard Huemer,
UEAPME
•Fostering access to equity finance for SMEs through simplified
accounting requirements , Jean-Charles Boucher, ANC, CNCC
•Views from DG Entreprise, Per-Ove Engelbrecht, DG ENTR
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Jean-Charles Boucher, CPA

Improving SMEs equity financing
through simplified accounting requirements
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FINANCIAL REPORTING IS OFTEN BURDENSOME FORFINANCIAL REPORTING IS OFTEN BURDENSOME FOR SMEsSMEs……

Only 1% of the European SMEs are acquiring funds by issuing shares
on capital markets or by calling on investors.
Strong requirements on financial communication make it difficult access
to equity financing:

 Very short delay of publication

 Reporting obligations applicable to large companies

 More and more non-financial information to be provided in the annual
report

 Development of European laws which are then implemented by Member
States

 IFRS are complex and constantly changing (2nd « big bang » expected for
2013/2015)…

Member States must react to improve SMEs’ access to capital
markets
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ADAPT ACCOUNTING OBLIGATIONSADAPT ACCOUNTING OBLIGATIONS
FOR LISTEDFOR LISTED SMEsSMEs

France has already proposed to develop a specific legal framework for
listed SMEs through the European « Small Business Act »

The ANC’s objective:
Simplify the existing accounting framework required by the IFRS

 Improve the visibility of the financial statements

 Simplify the notes to the financial statements

 Require a minimum information framework
• Without changing the existing rules used for the recognition and

measurement of items in the financial statements
• Without setting up new accounting obligations

The ANC’s proposals for adapting the accounting requirements are the
result of a large consultation in France (accountants, auditors, financial
analysts, regulators, central bank, MiddleNext, …) and have already
been promoted in Europe

71



72

REDUCE THE VOLUMEREDUCE THE VOLUME
OF THE NOTES TO THE FINANCIAL STATEMENTSOF THE NOTES TO THE FINANCIAL STATEMENTS

The expert group structured by the ANC has analysed the information
required by the IFRS and has developed a list of proposals to simplify
the notes to the financial statements

Objective: reduce the amount of information by one third

Some information is deemed redundant and irrelevant for a “small
listed entity” when especially compared to the cost that may represent
the collection of such information

11 concrete proposals to simplify the financial statements
without changing recognition and measurement rules
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REDUCE THE VOLUMEREDUCE THE VOLUME
OF THE NOTES TO THE FINANCIAL STATEMENTSOF THE NOTES TO THE FINANCIAL STATEMENTS
ANCANC’’s proposalss proposals (1 of 2)(1 of 2)

Simplify:
 The information on operating segments and geographical areas (IFRS 8)

Abolish various requirements:
 Provision of a statement of financial position for the third period when the

SME applies an accounting policy or makes a significant
reclassification/retrospective restatement (IAS 1.10 (f))

 Listing of the Standards and Interpretations that have been issued but are
not yet effective and estimate their impact when no material impact is
expected on the financial statements of the following period (IAS 8.30)

 Disclosure of some comparative information if this information was already
published in the financial statements of the previous period (IAS 1.38)

 Disclosure of key assumptions used for impairment tests when the risk of
depreciation is minor (IAS 36.134 (d) and (e))

 In the case of discontinued operations, eliminate the obligation to provide
information and to restate the accounts for the comparative period (IFRS 5
and IAS 33)
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REDUCE THE VOLUMEREDUCE THE VOLUME
OF THE NOTES TO THE FINANCIAL STATEMENTSOF THE NOTES TO THE FINANCIAL STATEMENTS
ANCANC’’s proposalss proposals (2 of 2)(2 of 2)

Abolish various requirements:

 Disclosure of the fair value of financial instruments and investment
properties if these items are accounted for using the cost or amortised
cost method (IFRS 7.25 and IAS 40.79 (e))

 Disclosure of information relating to pension plans beyond the periods
presented in the financial statements (IAS 19.120.A (p & i))

 Separate disclosure of the amount of deferred taxes expected to be
recovered in no more that 12 months / more than 12 months after the
reporting date (IAS 1.61)

 Disclosure of the temporary differences related to investments in
subsidiaries, branches and associates and interests in joint ventures for
which deferred tax liabilities have not been recognised (IAS 12.81 (f))

 The voluntary disclosures which are not mandatory in the accounting
standards
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IMPROVE THE PREPARATION, THE UNDERSTANDINGIMPROVE THE PREPARATION, THE UNDERSTANDING
AND THE RELEVANCE OF THE FINANCIAL STATEMENTSAND THE RELEVANCE OF THE FINANCIAL STATEMENTS

Standardise the documents
The IFRS pattern financial statements currently available on the market
are not adapted to “small listed entities”

The ANC proposes an illustrative set of IFRS simplified financial
statements:
 Minimum level of required information
 Put forward only as a proposal
 Specific requirements for banks and insurance companies are excluded

Provide convenient tools to preparers

The illustrative set of financial statements could be updated regularly

A summary of the new standards, improvements and interpretations
adopted by the EU as well as their date of application could be disclosed
to the enterprises
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IMPROVE THE PREPARATION, THE UNDERSTANDINGIMPROVE THE PREPARATION, THE UNDERSTANDING
AND THE RELEVANCE OF THE FINANCIAL STATEMENTSAND THE RELEVANCE OF THE FINANCIAL STATEMENTS
Illustrative financial statementsIllustrative financial statements

Statement of financial position
The statement of financial position contains the minimal items according to IAS 1.54.
An entity shall present additional line items when such presentation is relevant to an
understanding of the entity’s financial position (IAS 1.55)

In M€ Notes N N-1

Property, plant and equipment 5

Investment property

Intangible assets 7

Biological assets

Investments accounted for using the equity method 8

Other financial assets

Deferred tax assets 22

Total Non-current assets

Inventories 9

Trade and other receivables 10

Cash and cash equivalents 12

Total Current assets

Assets and disposal group classified as held for sale 25

TOTAL ASSETS

In M€ Notes N N-1

Equity

Non-controlling interest

Total Equity

Retirement benefit obligations 18

Other long-term provisions 19

Long-term financial liabilities 13

Deferred tax liabilities 22

Total Non-current liabilities

Short-term provisions 19

Trade and other payables 11

Current tax liabilities

Other short-term financial liabilities

Total Current liabilities

Liabilities included in disposal group held for sale 25

TOTAL EQUITY AND LIABILITIES

76



77

Income statement
The income statement and the statement of comprehensive income contain the
minimal line items listed according to IAS 1.82 (unless the line item is nil). An entity shall
present additional line items when such presentation is relevant to an understanding of the
entity’s financial performance (IAS 1.85)
Note: The income statement is presented with a classification of expenses based on their nature. An
entity classifying expenses by function shall disclose additional information on the nature of expenses
in the notes to the financial statements

In M€ Notes N N-1

Revenue (1) 2
Raw materials and consumables used 2

Employee benefit expenses 2

Depreciation and amortisation expense 2

Other operating costs (2) 2
Finance income 3

Finance costs 3

Share of profit (loss) from equity accounted investments 8

Gains/(losses) arising from the derecognition of financial assets measured at amortised cost

Gains/(losses) arising from the reclassification of a financial asset so that it is measured at fair value
Tax expense on continuing operations 23

Profit for the year from continuing operations

Profit for the year from discontinued operations N/A
(3)

Profit/(loss) for the year

Profit/(loss) attributable to owners of the parent

Profit/(loss) attributable to non-controlling interest
Basic earnings per share (4) 4

Diluted earnings per share (4) 4

(1) Provide details on each
significant category (IAS 18 § 35)

(2) The significant items of a
dissimilar nature shall be presented
separately (IAS 1 § 29 and 85). It is
also recalled that an entity shall not
offset income and expenses (IAS 1 §
32), except when offsetting reflects
the substance of the transaction

(3) In the case of discontinued
operations, restatement of the
comparative period is not required
(does not comply with IAS1.38 and
IFRS 5.34 – ANC’s proposal)

(4) In the case of discontinued
operations, the earnings per share on
continuing operations shall be also
presented in the income statement.
This information is required for the
current period N only (does not
comply with IAS 33.67 and IAS1.38
– ANC’s proposal)

IMPROVE THE PREPARATION, THE UNDERSTANDINGIMPROVE THE PREPARATION, THE UNDERSTANDING
AND THE RELEVANCE OF THE FINANCIAL STATEMENTSAND THE RELEVANCE OF THE FINANCIAL STATEMENTS
Illustrative financial statementsIllustrative financial statements
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Statement of comprehensive income

In M€ Notes N N-1

Profit/(loss) for the year

Cash flow hedging 15

Exchange differences on translating foreign operations

Share of other comprehensive income of equity accounted investments 8

Income tax relating to components of other comprehensive income (1) 22

Total comprehensive income for the year (2)

Comprehensive income attributable to owners of the parent

Comprehensive income attributable to non-controlling interest

(1) A presentation net of tax of the
components of other comprehensive income
is possible if the income tax relating to these
components is disclosed in the notes to the
financial statements (IAS 1.90)

(2) The amount of components of other
comprehensive income reclassified in profit
or loss (IAS 1.92) is provided in the
statement of changes in equity

IMPROVE THE PREPARATION, THE UNDERSTANDINGIMPROVE THE PREPARATION, THE UNDERSTANDING
AND THE RELEVANCE OF THE FINANCIAL STATEMENTSAND THE RELEVANCE OF THE FINANCIAL STATEMENTS
Illustrative financial statementsIllustrative financial statements
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Statement of changes in equity
Attributable to owners of the parent

Non-
controlling

interest
Total
equityIn M€ Share

capital
(note 16)

Translation
reserves

Other
reserves (1)

Retained
earnings Total

Equity as at 1 January 20XN-1

Profit/(loss) for the year

Other comprehensive income

Total comprehensive income for the year

Payment of Dividends (€x per share)

Issue of ordinary share

Employee share-based payment options (note 17)

Effect of change in accounting policy

Balance at 31 December 20XN-1

Profit/(loss) for the year

Other comprehensive income

Total comprehensive income for the year

Payment of Dividends (€x per share)

Non-controlling interests arising on the acquisition of A

Employee share-based payment options (note 17)

Balance at 31 December 20XN

(1) Present a separate column for (i) components that can be reclassified in profit or loss and (ii) components with a significant change during
the presented periods.

IMPROVE THE PREPARATION, THE UNDERSTANDINGIMPROVE THE PREPARATION, THE UNDERSTANDING
AND THE RELEVANCE OF THE FINANCIAL STATEMENTSAND THE RELEVANCE OF THE FINANCIAL STATEMENTS
Illustrative financial statementsIllustrative financial statements
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Statement of cash flows
In M€ N N-1
Profit/(loss) for the year before tax
Income tax expense recognised on the profit and loss
Changes in inventories, operating receivables and payables
Other non-cash items
Other items for which the cash effects are investing or financing cash flows
Cash generated from operations
Income tax paid (1)
Net cash from operating activities
Purchase of intangible assets
Purchase of property, plant and equipment
Purchase of financial assets
Proceeds from disposals of assets
Acquisition of subsidiaries, net of cash
Proceeds from sale of subsidiaries, net of cash
Net cash used in investing activities
Proceeds from issue of share capital
Dividends paid (2)
Interest paid (2)
Dividends received (2)
Interest received (2)
Increase/(Decrease) in borrowing
Net cash from (used in) financing activities
Net change in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Effect of exchange rate changes on the balance of cash held in foreign currencies
Cash and cash equivalents at the end of the year

(1) Cash flows arising from taxes on
income shall be classified as
cash flows from operating
activities unless they can be
specifically identified with
financing and investing activities
(IAS 7.35)

(2) Dividends paid may be classified
as a component of cash flows
from operating activities (IAS
7.34). Interest paid and interest
and dividends received may be
classified as operating cash
flows or investing cash flows
(IAS 7.33)

IMPROVE THE PREPARATION, THE UNDERSTANDINGIMPROVE THE PREPARATION, THE UNDERSTANDING
AND THE RELEVANCE OF THE FINANCIAL STATEMENTSAND THE RELEVANCE OF THE FINANCIAL STATEMENTS
Illustrative financial statementsIllustrative financial statements
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CONCLUSION AND OPPORTUNITIESCONCLUSION AND OPPORTUNITIES

The IASB recognises the need to review the contents of the notes
to the financial statements

With a view to simplifying and reorganising
For SMEs as well as for large enterprises
The IASB and EFRAG are currently working on “Disclosure Framework”
projects

The ANC’s proposals are considered to be crucial for the
“modernisation” project launched by the European Commission

A substantial scope for action remains for SMEs in order to simplify
their financial statements and to make them easier to read
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www.antnetwork.org assprof@antnetwork.org

ANT = Advisory Network Team

•a firm, the partners of which are 10 small Practices providing
accounting and legal advisory services

•set up to serve the specifical needs of SMEs in PE / VC deals

•set up to serve PE / VC in investing in SMEs in certain areas

•started in North Italy (high concentration of SMEs)



How ANT works with SMEs and PE / VC?

•Local: ANT partners know the territory and the local
economy
•Trusted: ANT partners are trusted advisors of SMEs
•Smart: ANT therefore uses a smart approach (to find
out the right target for the right investor)
•Reliable: ANT offers sufficient staff and structure for
PE/VC operations at a balanced cost



How to get more visibility for SME, and particularly
for small enterprises, towards PE / VC?

Two simple proposals:
•selection means: xbrl reports should be available to
the public, with appropriate tools
•selection efficiency: advisors should share
informations on a peer to peer basis (the social
network of the SMEs investment needs)



How to increase the combination
of SMEs reaching PE / VC and viceversa?

•reduce advisory costs: sufficient staff and structure cost less, being
flexible

•improve the feeling: to diffuse, through local events, pros and cons of
PE / VC in the company

•improve the vision: what could you do if you’d have 5 millions
invested in the company?

•appropriate advisory infrastructures: incentives for merger of small
advisory firms



Multi-disciplinary approach /1

The lawyer headache: a case

where
NAV = Net Asset Value
PN = Net payment in favor to a Part in the time “t”;
k = periodal tax in the time “t”;
t = time between the investiment and the PN ;
n = last PN



Multi-disciplinary approach /2

The “Ant reason why” in a case…
•strategical Mou
•financial Mou
•Financial Arrangement
•Senior Term Loan Facilities
•Mezzanine Finance Arrangement
•Priority Agreement between lenders
•Value for Put and Call Clauses
•Value for the Security Package
•Reps and Warranties agreements



Conclusion

Investors and SME are supposed to have, nowadays:
•investor’s head
•manager’s arms
•entrepreneur’s legs

We add to SMEs and PE / VC the advisor’s eyes,
to become really

active intermediaries



Facilitating access to equity finance – from trusted
advisers to active intermediaries

Per-Ove Engelbrecht
DG Enterprise and Industry
European Commission



 Continuing market failures and deficiencies
in debt and equity markets

 Need to encourage more private investment
and to complement national and regional
schemes for SMEs

 Answering to banks/investors increasing
risk-aversion

 Building on: Europe 2020 Strategy, Single
Market Act, Innovation Union Initiative,
Action Plan on SME Access to Finance, SBA

Access to finance: Why EU
intervention is needed



SME Equity Market in EU

Diminishing funding
Asset class becoming too small
Returns low or negative
VC market fragmented
Exit market and listings sub-optimal
Hybrid instruments more conform with the

market demand



Commission Initiatives

Venture Capital and Hybrid market
cornerstone investments and funds-of funds
- COSME and Horizon 2020

European “passport” for venture capital
funding

Improve access to capital markets for SMEs
and Mid-caps



Programme for the Competitiveness of
Enterprises and SMEs 2014-2020 - COSME

 Venture Capital for funds investing in expansion and
growth phases and possibly up-to 1/5 EU resources
in start-up funds

 Venture Capital for multi-stage funds together with
resources from Horizon 2020

 Establish VC funds-of-funds operating EU-wide

 Hybrid financing - mezzanine – subordinated and
participating loans



Competitiveness & Innovation Framework
Programme (CIP)
SMEG SME Guarantee Facility

By 31-12-2011, €10.2 billion in lending
mobilised, reaching 171 000 SMEs

GIF High-Growth & Innovative SMEs Facility
By 31-12-2011, €1.9 billion in VC funding
mobilised for SMEs

Building on success



Horizon 2020

Venture Capital for funds investing in seed,
start-up and early-stage phases and
possibly up to 1/5 of EU resources in
expansion and growth phase funds

Venture Capital funds-of-funds



EU Passport for venture capital funds

Enables managers to market VC funds and
raise capital EU-wide

Single registration in domicile Member State

Supplements AIFM Directive

Social Entrepreneurship Funds



Access to capital markets for
SMEs and Mid-caps

Action Plan to improve Access to Finance

 SME Growth market label in MIFID
 High quality data on listed SMEs
 Reduce regulatory burden
 Inform about advantages of listings
 Promote independent analyses
 Award



Thank you for your attention!



Q&As



Concluding remarks

Federico Diomeda
EFAA’s CEO



Conclusions

Robin Jarvis

Cocktail reception


