Think Ahead

Taxation (CYP)
Sample Questions — September 2020

Get to know your exam
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Introduction screen
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y {ele7 . Think Ahead

Introduction
This practice exam indicates how the live exam will be siructured and assessed, and the likely style and range of questions that could be asked
You should use the practice exam to become familiar with the question types and the features and functionality contained within the live exam

The practice exam is reflective of the live exam experience but has some differences.

« The live exam will be timed, however there is no time limit in this exam

If you want to sit this exam in exam style conditions you should answer the questions presented within the time allowed for your live exam.

« Once you have started this exam you are able to leave at any time by closing the browser window. When you return, anything you have entered into the response options will be saved and you can continue sitting the exam.

In the live exam your answers to the constructed response questions will be expert-marked. At the end of this exam, all objective test questions (OTs) be auto-marked however you should use the solution material provided to assess your performance in the constructed response
questions.

You will be able to access solution material at the end of this exam when using the Self-Marking resources which include a Marking Guide and/or Sample Answer for each question. If you wish to access these without completing the questions. click on > End Exam on the ltem
Review Screen and navigate to the Marking tab on the Dashboard to Self-IMark

Next —>




Instruction screens

Taxation - Cyprus (TX - CYP) Sample Questions - September 2020

Instructions (1 of 4)

The instructions displayed below are representative of those displayed in the live exam. Where there are differences between this exam and the live exam these are explained.

General Instructions

« In this exam, the instruction screens are not timed howeverin the live exam they will be available for a maximum of 10 minutes prior to the exam starting.
« In the live exam, the stated exam time will autematically start once the 10 minute period has passed (or earlier if you choose to start the exam within the 10 minute period).
- A copy of the insfruction screens can be accessed at any time during the exam by selecting the Help button provided.

Answering and Navigating

« Please read each question carefully.
« The question number you are viewing is displayed in the top display bar. You can hide or restore this display by selecting [J
= You can navigate between screens by selecting Next-3 or €- Previous , 0r by clicking on a question number from the Navigator or ltem Review screens.

Awarning message will display to remind you that you cannot navigate away from a question if you have not viewed all of the question content. Ensure that you use all scrollbars and/or open any on-screen exhibits before navigating from each question
= Some questions have the scenaric and answer area divided by either a horizontal or vertical splitter bar. You can move this splitter bar to see mare or less of the scenario or answer area.

- Please ensure you provide an answer for all elements of each question.

= You can revisit questions and change your answers at any time during the exam

Flag for Review

« If you wish to revisit/review a question later in the exam, click [ Flag for Review
« Click the button again if you no longer wish to revisitreview the question later in the exam

€ Previous | Next q




Instruction screens (continued)

Taxation - Cyprus (TX - CYP) Sample Questions - September 2020

Instructions (2 of 4)

Help
« Click the Help button provided to access:

« A copy of these exam instructions.
« Help and guidance on consiructed response questions. (in the constructed response section of the exam only).
- Formulae sheets/tax tables if your exam requires these. Note that the name of the Help button will indicate if formulae sheetsitax tables are available i.e. (@) Heip. () Help/Formulae Sheet O (3} Help/Tax Tables

Calculator

« You have the option to use the on-screen standard or scientific calculators by selecting Calculator

« Note that in the live exam you are also permitted to use your own calculator providing it does not have the facility to store or display text.
Highlight and Strikethrough

« You can highlight key phrases or figures in the question scenario by selecting D, Highiight
« You can strikethrough text in the question scenario by selecting - Strikethrough
« Highlighted and strikethrough text will be displayed on all questions relating to the scenario.

Workings/Scratch Pad

« You may use an on-screen Scratch Pad to make notes/workings by selecting & Scratch Pad
« The Scratch Pad retains all notes/workings entered for all questions and these are available for the duration of the exam. They will not be submitted for marking after your live exam.
« You will also be provided with paper for notes/workings for your live exam, should you prefer to use it. This will not be submitted for marking. It will be collected at the end of the exam and must not be removed from the exam room.
« Important:
o The notes/workings entered onto the Scratch Pad or your workings paper during the live exam will not be marked
o If you want the marker to see any notesfworkings for questions in the consfructed response section of the live exam you must show them within the answer areas.

< Previous | Next q




Instruction screens (continued)
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Instructions (3 of 4)

Copy and Paste
= You can copy and paste from the Scratch Pad or question scenario into your answers in the constructed response section of the exam by using the Ctrl-C (Copy) and Ctrl-V (Paste) shortcuts. Note: When pasting into a spreadsheet in the live exam you must double-click the cell or

paste directly into the formula bar. In this exam you can also paste into the spreadsheet by selecting the cell

Symbol

« You can add a selection of currency symbols to your answers in the constructed response section of the exam by selecting § Symbol on the top toolbar.

Navigator Screen

« The Navigator screen can be accessed at any time during the exam by selecting H Navigator

« This screen allows you to jump to any question number in the exam.
« It also allows you to see the status of questions and whether they have been viewed, are complete or incomplete, or have been flagged for review.

Close All

« You can close each window (eg. Calculator or Scratch Pad) individually or you can close multiple windows by selecting (= closs Al on the top toclbar.

Reviewing the Exam

« You can review your exam once you have attempted any, or all, of the questions.
« Todo this

o Navigate to the last question in the exam.

o Click Next—»
« This takes you to the ltem Review screen.

<~ Previous | Next q




Instruction screens (continued)

Taxation - Cyprus (TX - CYP) Sample Questions - September 2020

Instructions (4 of 4)

Item Review Screen
« This screen gives you an opportunity to see the flag and completion status of all guestions before you exit the exam.

« You can select individual questions you wish to revisit, or quickly access groups of questions from the ltem Review screen.
» During the item review period Navigator is not available however you can navigate to questions by selecting Next—> | & Previous OF <4 Review Screen
« When reviewing questions you can change your answer and click -4 Review Screen to view any updated status on the Item Review screen.

Ending the Exam

¢ Once you have completed your item review and wish to finally end the exam click & End Exam
« Once you end the exam, you cannot revisit any guestions.

Select Next to move to the Exam Summary screen.

4~ Previous Nenq




Exam summary screen

Taxation - Cyprus (TX - CYP) Sample Questions - September 2020

Time allowed: This sample exam is not timed.

This exam is divided into two sections:

Section A

« 15 abjective test (OT) questions, each worth 2 marks
« 30 marks in total

Section B

« Six constructed response questions that may contain a scenario which relates to one or more requirement(s).
- Each constructed response question is worth 10 or 15 marks in total.
« 70 marks in total

All questions are compulsory

Select Next to start your exam.

&~ Previous Next >




Sample exam questions

Section A —summary screen
Taxation - Cyprus (TX - CYP) Sample Questions - September 2020

F Flag for Review
Section A

This section of the exam contains 15 objective test (OT) questions.
Each question is worth 2 marks and is compulsory.

This exam section is worth 30 marks in total

Important

1. Calculations and workings need only be made to the nearest whole unit of currency, unless instructed otherwise
2. All apportionments should be made to the nearest month.

Select Next to continue.




Section A - questions
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[=E 1" 5]
S Symbol [ ¥ k3 =L # Scratch Pad ) Closz All P Flag for Review,

Which of the following statements are true?

(1) Apggressive 13x planning is not illegal but can be wewed as unethical

Tax avoidance means using the taxabon regime to the taxpayer's advantage

Failure %o submit an income tax retum is not considered 2s tax evasion

{4} Choosing not to declare rental ncome received because ¢ 1s less than €19 500 per year 1S not considered tax evasion

3
w
2
a
”

Dusan, 2 sole trader. had a profit before tax of €25 000 for the year ended 31 December 2018 after deducting the foliowng fems

€
Gifts of USB sticks to customers beanng the busmness logo 2 500
Gifts of trade samples 1o clients 1.200
Gits to customers’ weddings 500
Wiite-off of a loan given to an employee 1,500
Payment for improvements made to the business shop 4000

What is Dusan’s tax adjusted profit for the year ended 31 December 20187
O €27.000
O €32.000
O €31.000

O €28.700




Section A — questions (continued)

Anama Ltd had a profit before tax for the year ended 31 December 2019 of €65 000 afler 1aking into account the following items

= Cost pnoe of goods taken by the company s director of €2 500 The company s profit margin s 20%
» Aloss on the disposal of 2 motor van of €4 000 The motor van had been purchased in 2015 for €25 000 and depreciated at the rate of 20% per

annum
» General prowision for repairs to the company's buiiding €2 000

What is Anama Ltd’s chargeable profit subject to corporation tax for the year ended 31 December 20197
D €74000

O €70.125

D €66 125

D €59625

Wizard Ltd. 3 Cyprus tax resident trading company, recorded an accounting profit for the year ended 31 December 2019 of €50 000 The accounting profit was calculated before taking into consideration the following items

€

Unrelieved foreign taxes 8000
Deprecation 5000
Additional depreciabon due to revaluation of mmovable property 2000
Profit from revaluation of nvestments 4000
Carporation tax for the year 3.000
10% additonal tax for underestimating temporary tax 300
What is Wizard Ltd's accounting profit for the year ended 31 D« 2019 for i istribution purposes?

> €40,700

C €33,700

C €42,000

> €35,000
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Section A — questions (continued)

Which of the following statements, in relation to capital gains tax (CGT). are true?

(1) The calculation of infiation shoukd start from the day that the capeal expenditure is incurred rather than the day of
compietion

(2) The agncultural land exemption =5 given i agncultural land s disposed of regardess of the owner’'s occupation

(3) All owners of rnmovable property are eligible to ciam a life-tme exemption

{4) Immovable property acqured dunng the year 2016 is exempt from

Tand3
Tand 4
2 2and3

D 2and 2

Aresaa is employed by Sif Lid and paid 2 monghly gross salary of €2 200. The employer contributes to the central holday fund Arestia was absent for five out of the 20 working days of August 2018

What is the total of Arestia’s and Sif Ltd's social insurance contributions, i i | Health Sch: contributions, for the month of August 20182
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\T) retum for the quarter to 31 March 2019 by the due date. The retum was submitted on 20 June 2019 and on the same day she paid the tax due according to the return. which was

Constantina is a soke trader who did not submit her value added tax (V

What are the total ies andlor i arising as a of the late pay of the VAT?
O €1,309
O €1,229
D €1,280

D €1440




Section A — questions (continued)

Berry Ltd submitted its income tax return for 2017 on time but pad the due tax of €8 000 on 15 Apnil 2019
What are Berry Ltd’s total fines, interest and penaities payable in respect of the unpaid tax for the year 20172 Assume there are no penaities for temporary tax.

Noie The mterest rate on unpaid tax in 2018 was 3

%
O €1,120

O €557

O €957

D €1,240

Dan, a non-Cyprus tax resident, = the sole shareholder of Profile Ltd, a Cyprus tax resident company

What is the deemed benefit chargeable to Dan for the tax year 20197
O €3,000
O €4500
O €1,233

O €2,250

On 1 July 2018 Profie Lid recesved a loan of €100,000 from a commercial bank with an interest rate of 6% per annum. On the same day Profile Lid lbaned €50 000 to Dan without any interest Dan was in Cyprus for a total of 100 days for the year 2019

Hardy Ltd, a Cyprus tax resident company, has a profit before tax of €250 000 for the year ended 31 December 2018 after taiong into consideration the foliowing items

€

Profits from a permanent estabiishment n France whose main actvity s general frading 35000
Amortisation of goodwill {5,000
Interest payable for acgusiton of non-current assets for business purposes {4,000
Prowision for cbsolete nventory (12,000}
1,000}

Morigage fees
Ignoring any possible elections, what is Hardy Ltd's chargeable income subject to corporation tax for the year ended 31 December 20197
C €267 000
O €254 000
C €233.000

O €237.000
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Section A — questions (continued)

In relation to the special defence contribution (SDC), which of the following statements are true?

Overseas dradends are exempt if received by Cyprus tax resident indraduals
) Interest received by Cyprus tax resident indnwduais s aiways liable to 30% SDC
verseas rents, less 25% deduction, are taxed at 3% SDC

) Interest earned from cumrent accounts is not kable to SOC

O 1and2
Tand 4

D 2and3

> 3and4

Jack exchanged a house, which he had purchased, for 2 three-bedroom flat which had been purchased by Diana The market value of the properties at the date of exchange was €500 000 for the house and €400 000 for the fiat The ndexed value of the house and the flat were
€350,000 and €325 000 respechvely

What is the roll over relief available to Jack in relation to the exchange of properties?
C €50,000
O €75,000
C €0

C €150.000

mich of the following companies are required to register for value added tax (VAT) in Cyprus?

Company A 2 Cyprus tax ressdent, which acgurred goods for €11 000 from a supplier who s resident in another EU Member Siate

Company B, which is resident in a country not in the EU. and made distance sales of €50,000 to Cyprus

Company C. a2 Cyprus tax resident, which made no taxabie sales within 2 penod of 12 months and acquired senvices from a supplier who is ressdent in ancther EU Member State for
€15.000

(4) Company D, a Cyprus tax resident, providing serwces for €10 000 to VAT registered chents in another EU Member Stiate

C 1,2and3
1.3and4
C 1and 3 only

C 3 and 4 only

13




Section A — questions (continued)

Which of the following statements, in relation to partnerships, are true?

(1) The partners are jontly kabie for the taxation of the partnership’s profit
(2) The partners are jontly liable for socal insurance contributions of the parinership's employess
(3) Partnerships are exempt from VAT and each partner must charge VAT as a separate sole trader
(4) Trading goocwill related to partnerships & taxed under mcome tax

1and 3

1and 4

2and 4

C2and3

Which of the following statements regarding corporation tax are true?

(1) Non

Cyprus resident companes are never 1axed n Cyprus
2) C

yorus tax resident companies are not taxed on accrued income

One of the cntena for the term “resident in the Repubhc” is for companies 1o have offices m Cyprus

In order for a company to be considered as tax resident n the Republic, all of its drectors must reside in Cyprus
1and3

-2 3and4
Z 2 and 4 only

> None of the above

14




Section B —summary screen

Taxation - Cyprus (TX - CYP) Sample Questions - September 2020

P Flag for Review
Section B

This section of the exam contains six constructed response questions
Each question may contain a scenario which relates to one ar more reguirement(s) which may be split over multiple question screens
Each question is worth 10 or 15 marks and is compulsory.
This exam section is worth 70 marks in total
Important:
1. Calculations and workings need only be made to the nearest whole unit of currency, unless instructed otherwise.
2. All appertionments should be made to the nearest month
3. In your live exam you must:

« Enter your answer for each question in the response area provided for that question. Any answers entered into a response area provided for a different question will not be marked.
» Show all notes/workings that you want the marker to see within the response area provided for the question. Remember, any notes/workings made on the Scratch Pad or on your workings paper will not be marked

Select Next to continue.

Next —>
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Section B — questions

Scenario 1

Taxation - Cyprus (TX - CYP) Sample Questions - September 2020

$ symbol [] v Highlight F gh B C # Scratch Pad
The tax partner in your firm has asked you to assist her in preparing a presentation on the Cyprus taxation system. Her requirements are as noted

(a) Briefly explain how the Cyprus government uses taxation policy and different types of taxes to achieve the redistribution of wealth.

(4 marks)

(b) Explain the nature and function of tax circulars issued by the Cyprus Tax Department. —
mari

(c) State the powers of the Commissioner of Taxation to require information, on receipt of an objection by a taxpayer. (3 marks)

(10 marks)

DxB@cQBiIvs ux L

g - B F EIW == 3 3

Note: See page 29 for example view of full CBE constructed response workspace
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Section B — questions (continued)

Scenario 2

Taxation - Cyprus (TX - CYP) Sample Questions - September 2020

$ symbol [] v Highiight F Bc Z Scratch Pad
This scenario relates to requirement (a) only.
Sweater Ltd, is a company registered in Cyprus for value added tax (VAT) purposes. which sells standard rated goods.

The following information relates to the quarter ended 31 December 2019. All figures are stated exclusive of VAT

Note €
Sales of goods in Cyprus 150,000
Export of goods to Russia (non-EU) 1 30,000
Purchases of goods from Cyprus suppliers 55,000
Imports of goods from China (non-EU) 1 15,000
Imports of goods from Greece (EU) 1 10,000
Irrecoverable debts written off 2 3.000
Consultancy services received from a German consultant 2,000
Staff party held at a local restaurant 1,500
Entertaining Cyprus customers 500
Purchase of saloon car used solely for business purposes 12,000
Purchase of motorcycle for the company’s courier 5,000
Purchase of magazines and newspapers for staff 250

Notes:
(1) All import and export declarations were made.

(2) Irrecoverable debts relate to the sale of goods in Cyprus which were written off in December 2019. The original sales invoice was due to be paid by 1
February 2017

Note: See page 29 for example view of full CBE constructed response workspace
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Section B — questions (continued)

Requirements for Scenario 2

(a) Calculate the VAT payable by/refundable to Sweater Ltd for the quarter ended 31 December 2019.

Note: You should list all of the items referred to in the question, indicating by the use of zero (0) any item which is not subject to VAT
(7 marks)

Edit Format

@E@d . 100% v
ivie 7 u a Q!!‘E][EI

Al

39

41
42
43
R
as
46
47
a3
49
S0
51

Lv]
M4 4| Sheet! S]] ’

18
Note: See page 29 for example view of full CBE constructed response workspace



Section B — questions (continued)

Requirements for Scenario 2

(b) Briefly explain the conditions for the relief of irrecoverable debts which is available for VAT purposes

(3 marks)

(10 marks)
DxB@ S Qs
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Note: See page 29 for example view of full CBE constructed response workspace



Section B — questions (continued)

Scenario 3

Taxation - Cyprus (TX - CYP) Sample Questions - September 2020

$ symbol [_] v Highlight F- Stri Bc # Scratch Pad

This scenario rel to two requir

Crayon Ltd. a Cyprus tax resident company, acquired a factory on 15 June 2008 for €450,000 (including land then valued at €85,000 ). Crayon Ltd
commenced using the factory for business purposes immediately

On 12 July 2012, Crayon Ltd paid an additional €100,000 for factory renovations which were capital in nature
On 20 March 2019, Crayon Ltd sold the factory for €950,000 (including land valued at €150,000)
The following information relating to the factory is also available

» On 15 June 2008, Crayon Ltd paid transfer fees of €20,000

« The factory was acquired by obtaining a business loan of €200.000. The total
interest paid on the loan, over the period of ownership, was €10,000

« Crayon Ltd incurred the following expenses relating to the sale of the factory in

March 2019
- Valuation fee €2,000
-C ission paid to the company Estate C ission Ltd of €25,000 for finding the purchaser

- Accountant’s fees for preparing and submitting the capital gains tax return, €1,000
- Legal fees regarding the factory sale, €800

?2 Help/Tax Tables

Note: See page 29 for example view of full CBE constructed response workspace

20




Section B — questions (continued)

Requirements for Scenario 3

(a) Calculate the balancing statement of Crayon Ltd resulting from the disposal of the factory on 20 March 2019.

(b) Calculate the capital gains tax payable by Crayon Ltd on the disposal of the factory on 20 March 2019.

Note: You should list all of the items referred to in the question, indicating by the use of zero (0) any items which are not taxable/deductible

Edit Format
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(4 marks)

(6 marks)

(10 marks)

Note: See page 29 for example view of full CBE constructed response workspace
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Section B — questions (continued)

Scenario 4

Taxation - Cyprus (TX - CYP) Sample Questions - September 2020

$ symbol [] v T on (8 c # Scratch Pad

This scenario rel to two requi
The following information relates to Mr Derek, a retired Cyprus tax resident person, for the tax year 2019
(1) He received a 13-month state pension of €1,300 gross per month

(2) He received rental income of €9.600 (€800 per month) from renting a flat in Limassol, Cyprus. The flat was acquired in 2000 for €200,000, including the
cost of land of €15.000. During the year, Mr Derek paid €1,500 to repair the flat and €800 interest on a loan which he had taken to acquire the flat

(3) He cancelled his life insurance policy which he has had since January 2015. The insurance policy had an annual premium of €2.000 and he had obtained
income tax relief in each of the years since 2015 in respect of this insurance premium

(4) On 31 December 2019, he received net interest of €350 from a bank deposit held with a Cyprus bank and net interest of €250 from Cyprus government
saving bonds

@ Help/Tax Tables
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Note: See page 29 for example view of full CBE constructed response workspace



Section B — questions (continued)

Requirements for Scenario 4

(a) Calculate Mr Derek’s ble income for the tax year 2019.
(7 marks)
(b) Calculate the Special Defence Contribution (SDC) applicable to Mr Derek for the tax year 2019, excluding General Health Scheme
contributions.
(3 marks)
(10 marks)
Edit Format
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Note: See page 29 for example view of full CBE constructed response workspace



Section B — questions (continued)

Scenario 5

Taxation - Cyprus (TX - CYP) Sample Questions - September 2020

$ symbol [] v ight F oh 8 c & Scratch Pad

This io rel to requi (a) only.

Athena was a non-Cyprus tax resident until 1 January 2019 when she moved to Cyprus. On 1 July 2019 she was employed by Local Co Ltd, a Cyprus tax
resident company, as its ging director

The following information relates to Athena for the tax year 2019

Note €
Gross salary (€10,000 gross salary per month 1 60,000
Net dividends received on 30 June 2019 from a company listed 1,800
on the China Stock Exchange (net of 10% withholding tax)
Life insurance premium paid 2 (4,000)
Medical insurance paid (1,100)
Approved provident fund contributions paid (1,800)
Donations paid 3 (500)
PAYE deducted (1,000)

Notes

(1) Local Co Ltd is exempt from contributing to the central holiday fund

(2) The insurance premiums are for Athena's life policy for the amount of €50,000

(3) Donations comprise of €150 for purchasing a season ticket for her favourite football team and €350 to approved charities. Athena lost the receipt for a €50
donation made to an approved charity, which is included in the €350 total

Additional information
Athena uses a new saloon car which was provided by Local Co Ltd on 1 July 2019 The saloon car is used both for business and private purposes. The cost
of the saloon car was €15,000 (excluding VAT). All car expenses are paid by Local Co Ltd

(7) Help/Tax Tables
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Note: See page 29 for example view of full CBE constructed response workspace



Scenario 5 (continued)

Section B — questions (continued)

Requirements for Scenario 5

(a) Calculate Athena’s income tax payable/refundable for the tax year 2019.

Note: You should list all the income and expense items referred to in the question, and notes, indicating by the use of zero (0) any which are not
taxable/deductible

Edit Format
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(b) Explain the term “resid
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Note: See page 29 for example view of full CBE constructed response workspace
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Section B — questions (continued)

Scenario 6

Taxation - Cyprus (TX - CYP) Sample Questions - September 2020
S symbol [] v ight F Bc & Scratch Pad
This scenario relates to one requi t
Apricot Ltd is a Cyprus resident private limited company. Its principal activity is the provision of professional services
Apricot Ltd's profit before tax for the year ended 31 December 2019 was €27,000 after taking into consideration the following items
Note €
Interest received 1 2,500
Dividends received 2 27,000
Finance income 3 22,500
Finance cost 4 (16,800)
Staff expenses 5 (8.600)
Annual Levy paid to the Registrar of (350)
Companies
Depreciation 6 (28.000)
Irrecoverable debts 7 (3.700)
Car expenses 8 (3,600)
Special defence contribution paid (5.100)
Fines for late payment of temporary tax 9 (650)
Notes:
(1) Interest received comprised of:
€
Gross interest received from trade receivables 1,500
Gross interest received from bank deposit account 1,000
(2) Dividends received comprised of
€
Dividends received from 100% owned overseas subsidiary 12,000
actively engaging in investment activities
Dividend received from 100% owned subsidiary company in 15,000
Cyprus

Note: See page 29 for example view of full CBE constructed response workspace
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Scenario 6 (continued)

(3) Finance income comprised of

€
Government grant 20,000
Realised exchange profit 2,500
(4) Finance cost comprised of

€
Loss on the sale of investment property 8,000
Interest paid on loan made in 2010 in order to purchase a 2,000
100% subsidiary company
Bank overdraft interest at 4% 5,000
Unrealised exchange loss 1,800

(5) Staff expenses comprised of

€
Party for the company's directors 1,900
New Year party for the staff 2,600
Entertaining of customers 4100

(6) Depreciation was calculated on assets held by the company at 31 December 2019. The cost of these assets is as follows

Cost

€

Computer hardware acquired during the year 2016 8,000

Comp application software acquired during the year 500
2019

Furniture & fittings acquired during 2005 40,000

Saloon car acquired during the year 2016 20,000

Office building which was built by the company in 1990 350,000
(including €50,000 for the cost of land)

(7) Irrecoverable debts comprised of:

€
Loan provided to one of the company's directors,now 3,300
written off
Gifts to clients 400
(8) Car expenses comprised of

€
Saloon car expenses used solely for business purposes 1,200
Motor van expenses used solely for business purposes 2,400

(9) Apricot Ltd paid temporary tax for the year 2019 on an estimated taxable income of €20,000 without taking into consideration any overseas
withholding taxes

Additional information
(i) Apricot Ltd’s total income for the year 2019 was €500.000, out of which €200,000 resulted from the provision of professional services in Romania

(ii) Apricot Ltd suffered withholding taxes of 2% in Romania
(%) Help/Tax Tables

Note: See page 29 for example view of full CBE constructed response workspace



Section B — questions (continued)

Requirements for Scenario 6

Note: See page 29 for example view of full CBE constructed response workspace

Calculate Apricot Ltd's corporation tax payable/{refundable) for the year 2019.
Note: You should list all of the items referred to in the question, indicating by the use of zero (0) any item which does not require adjustment
(15 marks)
Edit Format
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Example view of full CBE constructed response workspace

QDuon
s».u[hw;m.cm/smm 5] Close Al = Flag for Review|
- Calculate Apricot Ld's on tax pay for the year 2019.
This io relates to one i —
Note You should list al of the kems referred 1o in the question, indicating by the use of zero (J) any item which does not require adjustment
Apricot Ltd is 3 Cyprus resident private limited company. Its principal acivity s the provision of professional services. (15 marks)
e fom
Apricot Ltd's profit before tax for the year ended 31 December 2013 was €27 000 after taking into consideration the fallowing items —
Note € safm]e - -~ B
Intersst received 1 2300 n¥is 1w a E = .BEE @
Davidends recsived 2 27000 AT
Finance ncome 3 22300 | A s c ) B £ e " ' i x 1 w » o e a =
Financs cost 4 (16:800) a1
2 -
Staff expenses 5 {8.600) 3
Annual Levy paid 1o he Regsvar of {350) 4
Companies s
s
Degreciation & (28000 =
Irrecoverable debts 7 {3.700) s
Car expenses & (3600) 2
Special defence contrdudion naid {5,100} - s
Fines for late payment of temporary tax 9 1650) 3
1
Notes: L]
(1) Interest received comprised of 5
€ 17
13
Gross interest recsived from trade receivabies 150 1
Gross interest received from bank deposit account 1.000 -
n
2
(2) Dividends received comprised of 5
€ 12
Dividends received from 100% owned overseas subsidiary 12,000 :
actvely engaging in mvestment acivities Il
Dividend recewed from 100% owned subsidiary company n 15,000 b
Cyprus »
20
n
(3) Finance income comprised of 2
€ 3
0 o Y -
Govermment grant 200 CRECEEY (O :
Realised exchange profit 250 -
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