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Introduction
I am a member of the team who marks Advanced
Financial Management. This article is designed to
give you, the candidate, an insight into my mind,
so that you can better understand what a marker
will be looking for when it comes to marking
your Advanced Financial Management script.
Insight into a marker’s thinking – appreciating what we are
trained to look for, what we award marks for, the reasons
why marks may not be awarded – will help you fulfil your
potential and gain the necessary marks to pass. It will help
you appreciate the points that will attract marks so that you
can better assess your answers when practicing questions.
This article uses three candidates’ answers to Question 2
from the AFM specimen exam. To support your reading of
this article, you should refer to the specimen exam on the
ACCA Practice Platform.
You may also find it interesting to refer to the published
answers for the specimen exam, noting the differences and
comparing the length and style to the candidates’ answers
seen in this article. It’s important to remember that you don’t
need to replicate the published answer to achieve a pass.
You can access the answers on the ACCA Practice Platform.

ACCESS THE ACCA PRACTICE PLATFORM HERE
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Question 2
Observations on the requirement
Question 2 has requirements that feature regularly in this exam, namely to apply a technique to an investment decision and
then discuss some specific issue relevant to the decision. Here the technique is adjusted present value and the issue is how the
investment should be financed.
In another question the technique could be the modified duration method or net present value model.

The 20 technical marks were split between two requirements:
Part (a) for 14 marks required a calculation of adjusted
present value and a conclusion on whether or not the project
should be accepted.
Part (b) for 6 marks required a discussion of the reasons
given for adjusting the discount rate for this project.
For the calculation in part (a), each part of the calculation will
generally be awarded 1 or 2 marks, depending on
complexity. A well-justified conclusion and discussion of the
results is likely to be worth 2 marks.
For the discussion elements, each relevant point will
generally be awarded 1 mark, although a well-discussed
point can be worth 2 marks.
A good answer to part (a) would take a methodical approach
with clear and easy to follow workings.
A good answer to part (b) would look at both reasons why
the chief executive’s proposal might be valid and also why it
may not be valid.
Professional marks would be obtained from producing
answers which fully address the requirements.

ACCESS THE ACCA PRACTICE PLATFORM HERE
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Specimen exam marked answers

Marks awarded and comments:

Question 2 candidate one
Roll your cursor over each numbered note for the marks awarded and marker’s comments to appear in the right side panel:

1
2
3

4
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Specimen exam marked answers

Marks awarded and comments:

Question 2 candidate one
Roll your cursor over each of the highlighted cells in the spreadsheet to view the formulas that were used.
Roll your cursor over each numbered note for the marks awarded and marker’s comments to appear in the right side panel:

5

6

7

1/2
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Specimen exam marked answers

Marks awarded and comments:

Question 2 candidate one
Roll your cursor over each of the highlighted cells in the spreadsheet to view the formulas that were used.
Roll your cursor over each numbered note for the marks awarded and marker’s comments to appear in the right side panel:
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OFR = own figure rule. This is when credit is awarded where a previous
error has been carried forward correctly in subsequent calculations.
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Notes on candidate one’s answer to Q2
Summary of marks:

How could this answer have been improved?

TECHNICAL:
Part (a)

9

Part (b)

4

TOTAL technical marks

13

PROFESSIONAL:
Analysis and evaluation

3

Scepticism

0

Commercial acumen

0

TOTAL professional marks

3

OVERALL TOTAL

16/ 25

Professional skills summary
For analysis and evaluation there has been good use of the data to determine suitable calculations, and good use of the data
to draw appropriate conclusions, although not much support for the discussion. In this instance this answer would obtain 3
marks for analysis and evaluation.
For scepticism and commercial acumen, there is no real focus on either of these skills in this answer and so there are no marks
awarded for either of these skills. Marks for these skills could have been awarded if the answer had used scenario information to
make commercial points relevant to Colvin Co or if the view of senior management had been challenged regarding the
discount rate.
This gives a total of 3 marks out of 5 for the professional skills.

SEE CANDIDATE ONE’S ANSWER TO Q2 HERE
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Specimen exam marked answers

Marks awarded and comments:

Question 2 candidate two
Roll your cursor over each numbered note for the marks awarded and marker’s comments to appear in the right side panel:

1
2
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Specimen exam marked answers

Marks awarded and comments:

Question 2 candidate two
Roll your cursor over each of the highlighted cells in the spreadsheet to view the formulas that were used.
Roll your cursor over each numbered note for the marks awarded and marker’s comments to appear in the right side panel:
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OFR = own figure rule. This is when credit is awarded where a previous
error has been carried forward correctly in subsequent calculations.
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Specimen exam marked answers

Marks awarded and comments:

Question 2 candidate two
Roll your cursor over each of the highlighted cells in the spreadsheet to view the formulas that were used.
Roll your cursor over each numbered note for the marks awarded and marker’s comments to appear in the right side panel:

2/2
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Notes on candidate two’s answer to Q2
Summary of marks:

How could this answer have been improved?

Part (a)

8

Part (b)

1

TOTAL technical marks

9

Professional skills summary
For analysis and evaluation there has been good use of the
data to determine suitable calculations, and good use of the
data to draw an appropriate conclusion, and also to support
the discussion. As a result this answer would obtain 4 marks
for analysis and evaluation.

Analysis and evaluation

4

For scepticism, there is no real focus on scepticism in this
answer and no challenge of the view of senior management,
so there are no marks awarded for this skill.

Scepticism

0

Commercial acumen

1

TOTAL professional marks

5

OVERALL TOTAL

14/ 25

TECHNICAL:

PROFESSIONAL:

In terms of commercial acumen, there are examples of
using the scenario information to make commercial points.
All together this shows some demonstration of the skill and
would be worth 1 mark for commercial acumen.
This gives a total of 5 marks out of 5 for the professional skills.

SEE CANDIDATE TWO’S ANSWER TO Q2 HERE
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Specimen exam marked answers

Marks awarded and comments:

Question 2 candidate three
Roll your cursor over each numbered note for the marks awarded and marker’s comments to appear in the right side panel:

1
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Specimen exam marked answers

Marks awarded and comments:

Question 2 candidate three
Roll your cursor over each of the highlighted cells in the spreadsheet to view the formulas that were used.
Roll your cursor over each numbered note for the marks awarded and marker’s comments to appear in the right side panel:

2
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6

OFR = own figure rule. This is when credit is awarded where a previous
error has been carried forward correctly in subsequent calculations.
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Notes on candidate three’s answer to Q2
Summary of marks:

How could this answer have been improved?

TECHNICAL:
Part (a)

5

Part (b)

1

TOTAL technical marks

6

Professional skills summary
For analysis and evaluation there has been good use of the
data to determine suitable calculations, although no use of
the data to draw an appropriate conclusion, and a lack of
support for the discussion. In this instance this answer would
obtain 2 marks for analysis and evaluation.

For scepticism and commercial acumen, there is no real
focus on either of these skills in this answer and so there are
no marks awarded for either of these skills.
This gives a total of 2 marks out of 5 for the professional skills.

PROFESSIONAL:
Analysis and evaluation

2

Scepticism

0

Commercial acumen

0

TOTAL professional marks

2

OVERALL TOTAL

8/ 25

SEE CANDIDATE THREE’S ANSWER TO Q2 HERE
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For more tutor resources,
visit accaglobal.com/
tutor-resources
For more student resources,
visit accaglobal.com/
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