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Disclaimer  

This document is for information purposes only and does not give, or purport to give, 
professional advice.  It should, accordingly, not be relied upon as such.  No party 
should act or refrain from acting on the basis of any material contained in this 
document without seeking appropriate professional advice.  While every care has 
been taken by Consultative Committee of Accountancy Bodies in Ireland in the 
preparation of this document, we do not guarantee the accuracy or veracity of any 
information or opinion, or the appropriateness, suitability or applicability of any 
practice or procedure contained therein. To the fullest extent permitted by applicable 
law, Consultative Committee of Accountancy Bodies in Ireland shall not therefore be 
liable for any damage or loss, including but not limited to, indirect or consequential 
loss or damage, loss of data, income, profit or opportunity and claims of third parties, 
whether arising from the negligence, or otherwise of Consultative Committee of 
Accountancy Bodies in Ireland, its employees, servants or agents, or of the authors 
who contributed to the text. 

Similarly, to the fullest extent permitted by applicable law, Consultative Committee of 
Accountancy Bodies in Ireland shall not be liable for damage or loss occasioned by 
actions, or failure to act, by any third party, in reliance upon the terms of this 
document, which result in losses incurred either by Consultative Committee of 
Accountancy Bodies in Ireland members, those for whom they act as agents, those 
who rely upon them for advice, or any third party.  Consultative Committee of 
Accountancy Bodies in Ireland shall not be liable for damage or loss occasioned as a 
result of any inaccurate, mistaken or negligent misstatement contained in this 
document.  

All rights reserved.  No part of this publication will be reproduced, stored in a retrieval 
system, or transmitted in any form or by any means, electronic, mechanical, 
photocopying, recording or otherwise, without the prior written permission of the 
copyright holder.   

Any issues arising out of the above will be governed by and construed in accordance 
with the laws of the Republic of Ireland and the courts of the Republic of Ireland shall 
have exclusive jurisdiction to deal with all such issues. 

© 2012 Consultative Committee of Accountancy Bodies in Ireland 

 

 

 

 

  



INFORMATION SHEET 01/2012 

 
Reconciliation of grant-related income and expenditure returns to 
POBAL with the annual financial statements 
 
Background 

This Information Sheet has been issued by Consultative Committee of Accountancy 
Bodies in Ireland (CCAB-I) as information for members who have clients that 
currently receive funding from POBAL for various community programmes. For a full 
list of POBAL’s funding programmes click on the link below: 

www.pobal.ie  

This Information Sheet replaces IS 05/2010, which has been withdrawn, and was 
developed in consultation with POBAL to provide information for members in respect 
of the reconciliation with the annual financial statements and POBAL expenditure 
returns required by POBAL to be performed by the client as part of the conditions of 
funding.  

This information sheet does not constitute an auditing standard and professional 
judgement should be used in its application. This guidance should not be regarded 
as a substitute for the specific legal and professional advice which firms may need to 
take on particular matters or engagements. 

POBAL is an intermediary that works on behalf of Government to support 
communities and local agencies toward achieving social inclusion, reconciliation and 
equality. POBAL is a not-for-profit company with charitable status that manages 
programmes on behalf of the Irish Government and the EU. Further information on 
POBAL and the programmes it funds can be found on POBAL’s website at 
www.pobal.ie. 

Members that have clients who receive POBAL funding are encouraged to 
familiarise themselves with the requirements under POBAL programme (s) for their 
clients’ funding to the degree required for the purposes of an audit and/or annual 
financial statements preparation. 

 

 



Reconciliation  

This Information Sheet sets out information on the specific requirements for POBAL 
funded companies pertaining to grant disclosures as required by Department of 
Finance Circular 17/2010 Requirements for Grants and Grants-in-Aid, as well as to 
the requirement to prepare a reconciliation of POBAL grant related income and 
expenditure to the annual financial statements. 

The Department of Finance Circular 17/2010 requires certain disclosures regarding 
grants received and grant expenditure to be included in the financial statements of 
the grantee.  Such disclosures in the financial statements will be subject to the 
normal audit approach in accordance with the International Standards of Auditing 
(UK and Ireland) as issued by the Auditing Practises Board / Financial Reporting 
Council.  Auditors exercise judgement in terms of materiality of individual balances, 
transactions and events and with regard to the necessary audit procedures required 
to provide them with sufficient appropriate audit evidence to provide their opinion on 
the financial statements. Auditors express their opinion on the true and fair view of 
the financial statements as a whole and the opinion does not constitute a 
certification of any individual figures and/or disclosures in the financial statements. 

POBAL requires a reconciliation between the grant related income and expenditure 
returns to POBAL and the annual financial statements.  This reconciliation is to be 
signed by the directors and there is no longer a requirement on the part of POBAL 
for the grantee’s auditor/accountant to sign the reconciliation and/or issue an opinion 
on the reconciliation, i.e. there is no requirement for assurance to be provided on the 
reconciliation.  Members should not, therefore, sign a reconciliation document unless 
they are engaged to provide assurance and any reporting is carried out in 
accordance with professional standards. POBAL has indicated that it will monitor 
developments regarding the reconciliations and may revisit the need for assurance in 
relation to the reconciliations. 

A separate reconciliation is required for each POBAL programme under which 
funding is received, using the POBAL template and guidance provided. Where 
applicable, the financial statements should include a separate schedule in respect of 
each POBAL funded programme managed by the client’s organisation. 

Please note that the abovementioned guidance document on the reconciliation, 
issued by POBAL (‘Guidelines for completion and interpretation of the Reconciliation 
of Pobal Programme Income and Expenditure against figures reported in the Annual 
Financial Statements, 2012’), contains a letter sent to all Pobal funded beneficiaries 
in September 2009.  The 2009 letter was written at a point in time when there had 
been no discussions between POBAL and the accountancy bodies about their 
requirements with regard to the reconciliation.  The 2009 letter is out of date and 
inaccurate vis-à-vis important aspects of this Information Sheet, which represents 
the agreed position with POBAL.   

This reconciliation together with the annual financial statements is required to be 
submitted to POBAL within four months of the organisation’s year end.  

Members may agree to assist clients in the compilation of the reconciliation and, if 
they do, members are reminded of their independence obligations under the APB’s 



Ethical Standards for Auditors.  The exemptions from certain of the standard ethical 
requirements, contained in the APB Ethical Standard Provisions Available for 
Smaller Entities (PASE), are available to the auditors of smaller entities, as defined 
in paragraph 4 of that standard.  These exemptions are based on the concept of 
‘informed management’, i.e. that management accepts its responsibility for the 
preparation for the financial statements / information, and are subject to the required 
disclosures being made.   

Members who decide to assist clients in this regard may decide to charge an 
additional fee for this work.  Members may issue a separate engagement letter for 
the purposes of assisting the client in the compilation of the reconciliation.  
Alternatively, members may include in their client engagement letter additional 
clauses as follows: 

(1) That they are familiar with the public accountability requirements and 
requirements under POBAL programme(s) for their clients funding to the 
degree required for the purposes of an audit and/or annual financial 
statements preparation. 

(2) That management is responsible for the preparation of the reconciliation 
between the grant related income and expenditure returns to POBAL and the 
annual financial statements to be submitted to POBAL.   

(3) That, where requested to assist in compiling the reconciliation, he/she will do 
so in accordance with the provisions of APB Ethical Standards for Auditors 
pertaining to independence and, if applicable, the APB Ethical Standard 
Provisions Available for Smaller Entities (PASE). 

(4) The basis on which fees will be calculated and an estimated initial fee1. Fees 
should be determined by reference to: 

• The seniority and professional expertise of the persons necessarily 
engaged on the work; 

• The time expended by each; 

• The degree of risk and responsibility which the work entails; 

• The nature of the client’s business, the complexity of its operation and 
the work to be performed; 

• The priority and importance of the work to the client; and 

• Together with any expenses likely to be properly incurred. 

 

 

 

                                                 

1
 Guidance on determining fees can be found in each of the accountancy bodies’ ‘Code of Ethics’. 



As a matter of best practice, auditors ensure that the terms and conditions pertaining 
to the statutory audit are not amended and that any new terms and conditions arising 
from the engagement to assist with the compilation of the reconciliation do not 
conflict in any way with their statutory and professional responsibilities. 

 

Queries 

Members should liaise with their clients in relation to any queries on POBAL funding 
programmes and/or queries relating to the reconciliation of POBAL income and 
expenditure returns. If necessary, members’ clients can seek clarification directly 
from POBAL. 

 


