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ACCA welcomes the opportunity to provide views in response to the consultation from 

the IASB. This has been done with the assistance of the members of ACCA’s Global 

Forum for Corporate Reporting. They have considered the questions raised and their 

views are reflected in the following comments. 

 

SPECIFIC QUESTIONS ON WHICH COMMENTS ARE 
REQUESTED  

Question 1 

 

Proposed amendments (please answer individually for each proposed 
amendment) 
 
Do you agree with the Board’s proposal to amend the Standards in the manner 

described in the Exposure Draft? If not, why, and what alternative do you propose? 

 

We agree with the amendments to IAS12 Income Taxes and to IAS28 Investments in 

Associates and Joint Ventures. 

 

On the amendment to IAS23 Borrowing Costs we have the following observations.  

 

In our view the allowance to capitalise general borrowing costs is an exception to the 

general principle in IAS16 of directly attributable costs and this amendment takes the 

treatment of interest even further away from that general principle. Borrowing costs that 

are directly attributable to a particular asset will now be able to be attributed to another 

asset.  

 

Given that there is already this departure from the general principle of directly attributed 

costs, we accept the proposed amendment as providing greater clarity and certainty as 

to how to deal with the attribution of general borrowing costs. 

 

Despite this clarifying amendment we consider that the determination of the appropriate 

amount of borrowing costs to capitalise, remains an area of significant judgement and 

so the text of paragraph 11 of IAS23 should remain. 
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We understand that there has been variation in practice on this issue and some 

companies will have been using the treatment which this amendment is now clarifying 

as correct. We consider that the prospective application proposed as paragraph 28A 

should not be applied to those companies.   

 
Question 2 
 
Effective date of the proposed amendments to IAS 28 Investments in 
Associates and Joint Ventures 
 
The Board is proposing an effective date of 1 January 2018 for the proposed 
amendments to IAS 28. The reasons for that proposal are explained in paragraphs 

BC7–BC9 of the Basis for Conclusions on the proposed amendments to IAS 28. 

Do you agree with the effective date for those proposed amendments? 

If not, why, and what alternative do you propose? 

 
We agree with the proposed effective date for the amendment to IAS28. It                      
is important that preparers can apply the transitional provisions of IFRS9 to these 
assets.  
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