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ACCA (the Association of Chartered Certified Accountants) is the global body for 

professional accountants, offering business-relevant, first-choice qualifications to people 

of application, ability and ambition around the world who seek a rewarding career in 

accountancy, finance and management.  

ACCA supports its 208,000 members and 503,000 students in 179 countries, helping 

them to develop successful careers in accounting and business, with the skills required 

by employers. ACCA works through a network of 104 offices and centres and more than 

7,300 Approved Employers worldwide, who provide high standards of employee 

learning and development. Through its public interest remit, ACCA promotes 

appropriate regulation of accounting and conducts relevant research to ensure 

accountancy continues to grow in reputation and influence. More information is here: 

www.accaglobal.com  
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GENERAL COMMENTS 

ACCA welcomes the opportunity to provide views in response to the IASB’s proposed 
amendments to IAS 8. This has been done with the assistance of members of ACCA’s 
Global Forum for Corporate Reporting. If further information is needed, please get back 
to us. 

AREAS FOR SPECIFIC COMMENT 

Question 1 

Do you agree with the proposed amendments? Why or why not? 

 

ACCA welcomes the Board’s intention to encourage preparers to improve the quality of 

financial reporting, by lowering the barriers to making voluntary changes in accounting 

policy. We believe, however, a lower threshold to retrospective application should not 

be limited to changes in accounting policy in response to agenda decisions, but rather 

should be extended to all changes in accounting policy as well as the correction of 

errors. This is important in order to minimise complexity, and ensure consistent 

application.  

 

In this, we share the concern of some Board members, as described in paragraph BC7, 

that a separate threshold applying only to changes in accounting policy that result from 

an agenda decision may create an arbitrary distinction between these and other 

voluntary changes in accounting policy. 

 

By extension, arbitrary distinctions are also likely to arise should different thresholds 

apply to changes in accounting policy and errors. This could further exacerbate the 

difficulties in distinguishing errors from changes in accounting policies and estimates, 

which we pointed to in our earlier response to proposed amendments to IAS 8 in 

January 20181. 

 

While we welcome the consideration of the expected benefit to users in determining 

whether retrospective application is required, this adds a potentially disproportionate 

level of complexity. Unlike the costs to the entity, which preparers should be able to 

reasonably estimate, it is much more difficult for preparers to objectively assess the 

impact of retrospective application on the decisions that users make. Paragraph A8 

does set out some guidance. However, its application on a period-by-period basis, to 

determine ‘the earliest period for which the expected benefits to users of applying the 

change retrospectively exceed the cost to the entity of determining the effects of the 

change’ (paragraph 25A) is likely to prove extremely challenging to put into practice. We 

would encourage the Board to simplify the criteria in paragraphs A8 and A10. 

 

                                                 
1
 https://www.accaglobal.com/content/dam/ACCA_Global/Technical/consultation-

responses/AccountingEstimatesand%20policiesResp0118.pdf 



As noted in the Basis for Conclusions (BC10), an existing basis for assessing related 

costs and benefits can be found in IFRS 9. However, we observe that IFRS 9 refers to 

‘undue cost or effort,’ whereas paragraph A10 of the exposure draft refers to ‘undue 

cost and effort.’ This inconsistency in wording should be corrected. 

 

We welcome the addition to paragraph 5, and the moving of original paragraphs 50-53 

to application guidance is positive. We would further recommend that wording in 

paragraph 5 clarifies that agenda decisions are non-authoritative. 

 

Question 2 

Do you think the explanation provided in paragraphs BC18-BC22 will help an 

entity apply a change in accounting policy that results from an agenda decision? 

Why or why not? 

 

We do not believe that the explanation provided in paragraphs BC18-BC22 will help. As 

stated above, our view is that changes in accounting policy resulting from an agenda 

decision should be applied in the same way as other changes in accounting policy. In 

considering the timing of the voluntary change, entities will inevitably consider the time 

necessary for implementation, including retrospective application, as observed in 

paragraph BC22.  


